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REGIONAL 


New Development Strategy in Gulf Profiled 
44000130 Kuwait ARAB TIMES in English 
19-20, 22 and 25 May 8&8 


[Three part article entitled: “Focus on New Develop- 
ment Strategy in the Gulf} 


[Part I, 19-20 May 88, p 12] 


[Text] In the past few years a new development strategy 
has been unfolding in the Gulf with the main emphasis 
put On industrialisat.on and economic diversification. 
Public sector led growth and over-dependence on oil is 
gradually giving way to private sector initiatives and the 
build-up of diversified production base. 


Even though the six Gulf countries still comprise one of 
the most important import markets in the world, the 
regional market has been greatly reduced in recent years 
and become highly competitive as well. 


Dealing with the region as simply a residual market for 
foreign exports of goods and services 1s less viable now 
than what it used to be before. 


Foreign companies involved in export trade to the Gulf 
countries are gradually realising the best way for them to 
maintain and possibly expand their share of these mar- 
kets 18 to establish a presence in the region, according to 
GIB monthly economic report. 


The Gulf countries would like their trading partners to 
help them in the process economic diversification by 
producing part of their current value of imports in the 
GCC states and become, in effect, the region's industrial 
partners. 


A greater share of the local market in the future will go to 
those exporters who establish a joint venture presence in 
the Gulf, while those who do not join in the diversifica- 
tion drive may find themselves at a disadvantage. 


Protective tariffs are selectively provided for locally 
produced commodities when needed together with other 
incentives that include exemption from import taxes on 
material and equipment required for local production, 
exemption from taxes on profits, ready made industrial 
sites, low energy cost, abundance in inexpensive feed- 
stocks, capital loans and grants, freedom of capital 
movement and repatriation of profits, restrictions on 
industrial licensing, and preferential purchasing of local 
products and services by the regional government. 


Opportunities 


Investment opportunities can be defined and made more 
commercially viable if both local and international 
investors understand the new development strategy of 
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the region, take a long term view of the potentials 
available and be prepared to commit themselves today to 
establishing a base for future market growth. 


What the Gulf countries are after is not simply the 
establishment of production units on a turnkey basis, but 
the transfer, adaptation and acquisition of know-how 
technology. 


Even though financial resources are readily available in 
the region, foreign investors would, nevertheless, be 
encouraged to hold some equity participation in projects 
to ensure their long term commitment to the area. 


The environment in the Gulf for joint ventures 1s differ- 
ent today than what it used to be in the 70s. Then 
investors could expect high returns on assets reaching in 
certain cases more than 50 per cent. 


Now rates of return have assumed normal levels similar 
to what one would expect elsewhere in the world. Nev- 
ertheless, the region still provides better opportunities 
and more assuring socio-political sta iiity (han most of 
the other developing regions. 


It is also a free market, with little or no taxes and has not 
yet experienced the kind of bureaucratic bottlenecks that 
have hampered investments in other Third World coun- 
tries. 


Progress 


The GCC countries have made substantial progress in 
removing trade barriers among themselves, allowing 
goods manufactured anywhere in the GCC free access to 
the entire six-country market. 


Furthermore, the GCC has recently undertaken negoti- 
ations with the European Economic Community with 
the aim of achieving a free trade area encompassing the 
two regions. 


In any case new ventures in the Gulf countries should 
not necessarily confine themselves to the 15 million or so 
GCC inhabitants. Export potential exists in the sur- 
rounding Arab states, Turkey, the Indian sub-continent 
and parts of East Africa. The Gulf region 1s strategically 
located for export oriented investments. 


Foreign capital enjoys free movement in the various 
GCC countries, but it generally needs to be asseciated 
with national capital, or be part of a joint venture. 


In general industrial licences are granted only to nation- 
als. 


However, in Saudi Arabia foreign capital can be invested 
without the participation of Saudi Arabian nationals, but 
in these cases it does not benefit from the various 
incentives offered to foreign investment under the pro- 
visions of the Foreign Investment Code. 








JPRS-NEA-88-050 
25 July 1988 


Saudi Arabia’s Foreign Capital Investment Code offers 
various benefits to foreign capital invested in industry, 
including a ten year exemption from all income and 
company taxes, except the zakat (an alms-tax). 


Eligible 


The code stipulates that foreign participation must not 
exceed 75 per cent of the joint venture capital. 


Industrial projects licensed under the code enjoy the 
same privileges granted to national capital under the 
National Industries Protection and Encouragement Reg- 
ulations. 


However, in orcer to be eligible for the advantages of the 
Investment Code, foreign capital must be invested in 
economic development projects (excluding the extrac- 
tion of oil) that fall within the priorities of the country’s 
development plan, and must include an element of 
foreign technical expertise and know-how. 


Raw materials, machinery, equipment and spare parts 
imported to the kingdom for newly established projects 
are exempted from customs duties. There are no export 
taxes and in certain cases local industries are afforded a 
protective duty of 20 per cent. 


Other incentives include the extension of loans on 
favourable terms primarily through the Saudi Industrial 
Development Fund. Loans amounting to 50 per cent of 
the project cost are granted at 2.5 per cent service charge 
with a maximum redemption period of 15 years. 


Utilities are provided at low and subsidised prices, while 
factory sites are available for rent in the kingdom's large 
industrial estates for as little as $0.20 per square metre 
annually. These areas provide as well back-up services 
including health centres, schools, fire-fighting and recre- 
ational facilities. 


[Part II, 22 May 88 p 11] 


[Text] Government regulations of the United Arab 
Emirates regarding foreign capital aim at encouraging its 
participation in industrial projects that require advanced 
technologies or that are considered to be important for 
economic development, and which cannot be imple- 
mented without its participation. 


Foreign capitals should not exceed 49 per cent of total 
equity in any joint venture project. Exemption from 
income tax for various industrial projects in the UAE 1s 
limited to five years, while required imports of machin- 
ery, equipment and raw materials are exempted from 
custom duties. 


The UAE Industrial Bank provides loans at low interest 
rates while land, electricity and water are available for 
industrial projects at nominal prices. 
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In Qatar, Law No 3 of 1465 does not allow the tnvest- 
ment of toreign capital in small- and medium-scale 
industries. 


Foreign capital can be invested in large industries, 
mainly in those contributing to the economic develop- 
ment of the country. However, the law did not determine 
the rate of participation of foreign investment 


In Law No 20 of 1963, foreign investment was allowed to 
acquire a maximum of 49 per cent of the capital of Qatar 
companies 


Industrial projects established in the country are 
exempted from income tax fora period of five years. The 
State offers loans at concessional rates to approved 
projects as well as assistance and cost sharing for expen- 
ditures On feasibility studies. Imports of required raw 
materials, spare parts and equipment are exempted from 
import duties and in certain cases, e.g. Qatar Steel 
Company, taritf protection 1s provided. 


In Kuwait, foreign capital is generally permitted as long 
as it does not exceed 49 per cent. However, the Com- 
mercial Company Code does not allow foreign partici- 
pation in Kuwait: shareholding companies, unless tt 1s 
authorised by special decree. With regard to tax hoh- 
days, all industrial proyects with majority Kuwaiti sha- 
reholding are exempted trom income tax for a period of 
ten years 


Machinery, spare-parts and raw materials required by 
industrial enterprises are exempted from custom duties. 


There ts an ad-valorem export tax of 4 per cent on all 
goods not subject to import duty while locally produced 
commodities are attorded protection by restricting 
imports to 75 per cent of local requirements. The Indus- 
trial Bank of Kuwait provides subsidised loans to indus- 
tries including those with a joint venture partners. 


Bahrain recently introduced some amendments to tts 
Companies’ Law. While in the past, foreign participation 
was allowed to reach up to 49 per cent of Bahraini 
companies’ capital, the new amendments stipulate that 
foreign capital participation may not exceed 25 per cent, 
and that Bahraini participation should be at least 51 per 
cent, the rest can be shared by Gulf and foreign inves- 
tors. 


However, in cases where the company was founded in 
Bahrain, the Ministry of Commerce and Agriculture may 
allow some exceptions to be made to the law with foreign 
investment exceeding 49 per cent of the capital of 
Bahraini companies. 


Non-tariff protection in the region usually takes the form 
of preferential government purchasing of national prod- 
ucts. 
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All GCC countries introduced legislations that deal with 
preferential purchasing. These legislations stipulated 
that governments and governmental institutions give 
preference in their purchases to tenders for national 
industrial products, even when prices exceeded those of 
their imported counterparts by up to a maximum of 5 
per cent in Qatar, 10 per cent in Bahrain, Kuwait, Saudi 
Arabia and UAE. Nevertheless, national products are 
subject to a policy of preferential purchasing only if they 
meet standard specifications to kind and quality. 


Participation 


While some GCC countries (e.g. Saudi Arabia) estab- 
lished heavy industries with the participation of foreign 
companies as shareholders in order to guarantee collab- 
Orator commitment, market success and technology 
transfer, others such as Kuwait generally built its plants 
on a turnkey basis and contracted the required technical 
assistance. 


According to Saudi Arabia’s Ministry of Industry and 
Electricity, at the end of 1986 there were 1,900 industrial 
projects in production vith an estimated capital invest- 
ment of SR60 billion. Nearly 400 of these projects are 
joint ventures with foreign partners with a total invested 
capital around SR30 billion. 


Foreign investment in the Kingdom 1s concentrated tn 
the chemical industry, including petrochemicals and 
fertilizers, building materials and metal industries, 
which together contributed more than 92 percent of total 
foreign investment in non-oil manufacturing. 


Projects 


The chemical industry has the largest share, with 71.1 
per cent of total foreign investment. There is substantial 
foreign investment participation in the capital of indus- 
trial enterprises. The share of foreign investment 
amounted to 37.3 per cent of total capital investment in 
non-oil manufacturing 1985. The heaviest involvement 
of foreign capital was in wood products (56.8 per cent of 
total capital investment), the chemical industry (48 per 
cent), paper products (43.1 per cent), ready-made clothes 
(37.7 per cent) and building materials (28.2 per cent). 


In 1986, the proportion of total projects funded by SIDF 
in which the European Economic Community countries 
(EEC) were involved was 31.5 per cent. 


The EEC countries are most heavily involved in engi- 
neered products (35 per cent of total EEC commit- 
ments), and building materials (28.2 per cent of total 
EEC commitments), with the UK, West Germany and 
France having the largest commitments, 28, 22 and 17 
projects respectively. The Netherlands has seven of its 
ten commitments in the engineered products sector, 
while Denmark has six out of its eight commitments tn 
the consumer goods sector (all dairy products and fruit 
juice projects). 
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Contracts 


An offset investment programme was introduced in 
Saudi Arabia to ensure that the Kingdom benefit more 
substantially from the large contracts it was rewarding 
abroad. 


Major foreign suppliers are expected to offset the cost to 
the Saudi government by investing 35 per cent of the 
contract value in joint ventures in the Kingdom. This 
policy was first put into practice with agreement on the 
$3.5 billion Peace Shield early warning radar package. 


The main contractor, Boeing, on behalf of itself and its 
US subcontractors came up with nine potential projects 
with a combined investment of $700 million, five of 
which are under implementation. A second major offset 
agreement is being concluded with the UK for 35 per 
cent of the value of a $7.6 billion contract to supply 
Tornado military aircraft to the Kingdom. At least 6 per 
cent of the foreign half of a venture should be made 
through the provision of working capital, with the bal- 
ance of the investment used as the joint venture deems 
appropriate. 


{Part III, 25 May 88 p 12] 


[Text] In Bahrain, the government has played a major 
role in the financing of large-scale industries. The gov- 
ernment participates in the equity capital of large alumi- 
nium industries and petrochemicals. These projects are 
mostly joint-ventures with other GCC governments and 
foreign private companies. The government holds the 
largest share in Alba (57.9 per cent), Bahrain Atomizers 
International (51 per cent) and has total ownership of the 
Bahrain Aluminium Extrusion Company (Balexco). In 
Garmco and Gulf Petrochemicals Industries, the respec- 
tive capital share of the government 1s 20 per cent and 
33.3 per cent. 


In the other GCC countries, the public sector 1s domi- 
nant in heavy industry, and more particularly in oil 
refining, fertilisers, petrochemicals, iron and steel and 
cement industries. 


However, in Qatar the first non-oil industry, cement, 
was established in the late 1960s as a joint venture 
between the government and the private sector. The 
Kuwaiti government has encouraged the mobilisation of 
private sector investment in manufacturing through the 
establishment of mixed sector companies, in which the 
state has a substantial equity participation. 


On average, the share of the government in the paid-up 
capital of eight public industrial shareholding companies 
accounted for 43.3 per cent in 1986. 
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Profitable 


There are many niches in the Gulf markets that have not 
yet been filled and where joint ventures with foreign 
institutions may prove quite profitable. Any product or 
service which fills a local need (import substitution) or 
can be exported and does not require long term subsidies 
and protection to become commercially viable may be 
considered. 


The comparative advantage of the region as a manufac- 
turing base lies in the availability of cheap energy and the 
low prices local feedstock already produced from exist- 
ing petrochemical plants. 


The presence of modern infrastructure, the wide-ranging 
industrial incentives and subsidies as well as the avail- 
ability of capital funding comprise added advantages. 


There are as well promising opportunities for joint 
venture investments in the services sectors which con- 
tribute about a third of the region’s GDP. 


The region 1s a big consumer of foreign services with 
roughly one fifty of total consumption being spent on 
imported services. Operations and maintenance 1s 
undoubtedly the biggest growth area. 


The regional market is estimated to be worth more than 
$12 billion a year. Other promising opportunities 
include health care, telecommunications, computers and 
data processing, technology transfer, human resources 
development, marketing, research and information and 
general personnel support services. 


Investors 


The preferred areas where foreign investors are encour- 
aged to enter in joint ventures with Gulf partners include 
the following: 


During the past few years primary petrochemical indus- 
tries have come on stream in several Gulf countries. 
Private investors in the region are looking for foreign 
partners who can join them in establishing specialised 
petrochemical plants producing such products as pias- 
tics, pharmaceuticals, cosmetics, solvent fertilisers, res- 
ins, aromatic carbons, naphtha, paints, rubber products, 
nylon and polyester fibres, detergents, animal feeds and 
other miscellaneous products. These industries can draw 
on relatively cheap basic and intermediate products 
including those processable on an export basis. 


They also enjoy a major comparative advantage avail- 
able in the region, namely the abundant and low cost 
source of energy, such as gas and hydrocarbon fuels in 
general. 


Several mineral resources exist in economic quantities in 
Saudi Arabia, Oman and UAE. These include iron ore, 
potash, copper, phosphate, gold limestone, etc. 
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The industries based on these mineral resources are 
characterised as being capital and energy intensive 
Developing such primary industries normally creates 
external economies and torward linkages that would 
render investments in derived secondary product indus- 
tries more profitable. 


Opportunities 


The easiest way to see opportunities here 1s to look at the 
leading brands in the market and then see if these can be 
produced locally. There are several successful joint ven- 
tures in this field, examples of which include the various 
dairy plants established in the region by joint Danish and 
local companies. 


A plant in Saudi Arabia to produce Pampers nappies. 
Kufuma furniture in Kuwait, a joint venture with Scan- 
dinavian interests, and several joint ventures with Swiss, 
American, German Irish and French companies working 
in food processing and packaging industries. 


Once the established brands start being manufactured 
locally it will immediately enjoy a secure market. The 
manufacture of these products locally would also create 
demand for a whole range of other related products and 
materials. 


These depend on the preceding industries, or are depen- 
dent on the presence of large markets for their products 
in the Gulf area in particular and in the Arab region 1n 
general. Examples of these industries include: the man- 
ufacturing and assembling of certain types of vehicles, 
industries catering to the national and regional defence 
and security sectors as well as industrial requirements 
that serve other sectors such as the oil industry, agricul- 
ture, light industries, metal coastructions and medical 
products. 


Oil is absolutely the largest sector in the region and tts 
needs and requirements are numerous during the differ- 
ent stages of production (exploration, extraction, trans- 
portation, and refining). Since its beginning, the oil 
industry has been contributing to the development of a 
large associate business sector, and many industrial 
projects could emerge to serve this industry. 


The development of selective high technological, infra- 
structural and engineering industries would make it 
possible for countries of the region to attain a certain 
degree of technological independence and would help in 
the transfer and assimilation of technology. 


Examples of such products include, power projects, 
desalination plants, electrical inter-connection projects, 
air conditioning units, storage systems, valves, electrical 
accessories, lighting and heating machines and security 
systems among others. 


19274 
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IRAQ 


Turkey Reportedly Refuses Further Credits 
44000136 Dubayy GULF NEWS in English 
6 Jun 88 p 11 


[Text] Ankara (Reuter}—Turkey will not issue fresh 
trade credits for a few years to Jraq which had a debt of 
$2.7 billion with Ankara at the end of last year, the 
semi-official Anatolian News Agency reported yesterday. 


Iraqi oil minister Isam ‘Abd al-Rahim al-Shalabi 1s 
expected in Ankara next Thursday and Friday for trade 
talks, it said. 


“During the talks there will be no agreement to increase 
credits. No new credits for Iraq will be opened for a few 
years,” Yavuz Canvei, undersecretary for treasury and 
foreign trade, was quoted as saying. 


Canevi said two-way trade this year with Iraq, which 
supplied a third of Turkey’s oil requirements, could 
reach the 1987 level of $2.1 billion. “Trade between the 
countries is at a sufficient level,” he added. 


Turkish Finance Minister Kurtcebe Alptemecin, quoted 
by Anatolian, said in Baghdad on April 3 that Turkey has 
suspended new trade credits to Iraq until the end of 
1988. But he said letters of credit issued before April | 
would be vaiid. 


“Letters of credit have been temporarily stopped so as to 
examine our accounts,” he said at the time. 


/9274 
SAUDI ARABIA 


Banking World Adheres to Islamic Principles 
44000135 Kuwait ARAB TIMES in English 
13 Jun 88 p 11 


[Text] Bahrain, June 12, (Reuter}—Saudi Arabia has 
carefully tailored a pioneering government borrowing 
programme to uphold Islamic principles and avoid a 
confrontation with conservative religious groups over 
the thorny question of interest payments. 


Gulf bankers said it was vital economically and politi- 
cally that the kingdom’s first oftering of government 
bonds, launched after five months of uncertainty yester- 
day, was successful. 


Makes Sense 


““With weak oil revenues and a soft dollar, Saudi Arabia 
is at the stage where it makes sense to borrow,” said one 
banker. “But after earlier policy U-turns, this must be 
seen to work.” 


A) 


NEAR EAST 


The bonds issue, Saudi Arabia's first major commercial 
borrowing for 25 years, charted new territory for the 
kingdom’s underdeveloped financial markets and com- 
mercial banks who will be allowed to subscribe. 


Bonds were first mooted as a fund raiser a‘ the turn of 
the year when King Fahd unveiled the 1988 budget, but 
the past months have been marked by a seemingly 
endless stream of rumours about the scheme. 


Bankers were sworn to secrecy over the structure of the 
|.5-billion-riyal ($400-million) issue announced yester- 
day, but it was clearly designed along Islamic lines. 


Attempt 


This was seen as an attempt to defuse deep underlying 
tensions between Saudi Arabia’s Muslim religious 
groups and its Western-style banking and financial sys- 
tem. 


Some bankers believe religious objections led to the 
abrupt suspension of a Stock Exchange trading hall in 
Riyadh last year after just three weeks in operation. 


Since Islam bans interest, the bonds will pay ‘earnings’ 
based on projected cash flow from development projects. 
This is in line with Islamic banking principles. 


Bank treasury officials have been trying to calculate the 
yield based on information in the offer telex from the 
Saud: Arabia Monetary Agency—a payout made twice a 
year expressed in riyals per million for each of the one to 
five-year maturities offered. 


Calculation 


The key is how the return, when ‘westernised’, compares 
with traditional bank investment outlets such as Saudi 
and U.S. interest rates and U.S. government paper. The 
calculation has not proved easy. 


“The problem is that different banks appear to be using 
different yield methods,” said one banker. “It will take 
time to adapt to the system.” 


The domestic riyal market appeared to vote with its feet 
today as banks unloaded excess funds and interest rates 
fell. 


But another banker said: “The (bond) yields aye not 
unreasonable...they compare favourably with U.S. Trea- 
sury rates and are not all that bad compared with 
Eurodollars.”” 


This would place the effective one-year yield between 
seven and eight per cent, still below | 2-month riyal funds 
which were quoted by banks today at 8-3/8, “« per cent. 
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Response 


The response to the first offering was unlikely to be 
accurate measure of demand since most banks were 
expected to enter bids by nuon tomorrow deadline for 
what bankers described as political reasons. 


Some Saudi banks have direct or indirect government 
shareholdings and bankers said they could hardly ignore 
the government's first mayor borrowing exercise for 25 
years. 


Bankers expected the issue to be the first in a series 
which could total up to 30 billion riyals ($8 billion) in 
1988 and have a wide-ranging impact on the Saudi 
economy in several ways: 


—The bonds should go a long way towards financing the 
projected 198% budget deficit of 35.9 billion riyals ($9.6 
billion) and reduce the strain of freely available reserves, 
estimated to have fallen to about $30 billion. 


—They may allow Saudi Arabia to avoid tying up further 
oul production in barter agreements, often used for arms 
purchases. 


Started 


—They should add depth to Saudi Arabia’s financial 
markets at a time when several Gulf states, including 
Kuwait, Bahrain and Oman, have already started to raise 
money through Treasury bills or government bonds. 


—They could possibly be developed in a secondary 
market and repackaged, perhaps in the form of mutual 
funds, to offer to private Saudi investors. 


—They could slow the out-flow of funds from Saudi 
Arabia into dollar-based markets if yields prove compet- 
itive Over a series of issues. Some bankers even predict 
the repatriation of some cash now invested in the U°S. 
government bond market. 


/9274 

TUNISIA 
MUP Official Discusses Return of Ben Salah, 
Party Future 


45190069a Tunis REALITES in French 
10-17 May 88 pp 6-8 


[Interview with Movement of Popular Unity (MUP) 
official Brahim Hayder by Hedi Mechri; date and place 
not given] 


[Text] “To say that the return of Ben Salah after 18 years 
in exile is an event is an understatement. We are fully 
satistied with the presidential pardon. We believe that 
President Ben Ali's gesture totally erases the injustices of 
which Ahmed Ben Salah has been the victim. What has 
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just been done 1s very positive, even revolutionary. It 
shows us, and in a dazzling way, that the new regime has 
decided to regard the MUP as a participant on the 
political scene. We think that we will finaly be able to 
obtain the authorization which will endorse the legal 
existence of the MUP and to allow us to publish our 
journal.” 


As 1s his habit, Brahim Hayder, the number two man in 
the MUP, made no mystery either of his thinking or his 
intentions. Direct, open and always jovial, he 1mmedi- 
ately sets the tone, even before getting down to essen- 
tials. 


“The return of our secretary general, the official recog- 
nition of the MUP and the publication of our periodical. 
L°UNITE POPULAIRE, will allow us to carry out our 
tasks under more comfortable conditions than existed in 
the past. In a word, we will be able to do what we regard 
as Our duty—to strengthen our partisan mission and our 
capacity for thought. Suddenly, we have regained our 
freedom of action. It 1s as if we have been reborn in 
political life, although we have never ceased to exist 
there. 


“We hail the ending of the banishment of Ben Salah, the 
secretary general, the comrade and friend, the political 
leader and citizen. Soon he will be able to tread on 
Tunisian soil and to breathe the air of the country to 
which he remains so devoted.” 


[Question] According to certain rumors, it 1s your inten- 
tion to join the RCD. Is this true? 


[Answer] This is a question for which there was no 
reason. What led us to create the MUP was our reading 
of the past and the present and our vision of the future. 
These things distinguish us from the other political 
groups. We have taken up the role of the heirs of a 
historic line. Nor are we thinking of sharing our vision of 
the future with other movements. The question of join- 
ing other parties does not arise for us, nor, moreover, 
does the thought of encouraging others to join us. 


[Question] Are you also the heirs of the single party” 


{Answer] We rule out any form that is monolithic. It ts 
the diversity of a country which provides the leaven for 
its economic and social progress, and not its uniformity, 
which is synonymous with regression. The tragedy of 
Tunisia is that it has not moved naturally toward polit- 
ical pluralism. For this reason, we think that it is better 
that we not join together with the RCD. We are per- 
suaded of the need for each party to enrich political 
thought with its own ideas, so that the dialogue can lead 
to the indispensable consensus which will carry society 
forward. We should cultivate our diversity, without by 
any means going as far as animosity. All of the parties 
should take their places within a legal, moral and polit- 
ical framework, obeying the rules of alternation. This 
support of these common values will make of us political 
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adversaries, but not enemies. Unfortunately, this con- 
cept has for a long time now been distorted. Political 


adversaries h2ve long been identified as the enemies of 


the nation. 


[Question] The parliament has just approved the law on 
the multiparty system. What is your opinion of it? 


[Answer] The idea 1s good, but the law is bad. The 
principle underlying this law, the intention of which was 
to endorse pluralism, is extraordinary. This law ts the 
proof that the new regime accepts political pluralism as 
an obvious fact. This may seem commonplace, but it 1s 
nonetheless extraordinary. That having been said, we 
believe that this law would be more effective and would 
provide a better response to the aspirations oi the people 
if the regime had asked the opinions of all the interested 
parties. We, for our part, would have liked to be con- 
sulted. We regard ourselves as the first and the youngest 
group to declare itself as a political party—and we have 
paid for this privilege with the political trials and the 
deprivations of rights and freedoms. 


It even seems that the regime has not really taken into 
account the suggestions made at its request by the 
recognized political groups. For this reason, we believe 
that this law 1s bad. There are gaps, it is more repressive 
than necessary, and it excludes certain movements. We 
say Clearly that we favor a united and individual democ- 
racy. We ask it for ourselves and for others. Tunisian 
society should be balanced, free and without exclusivity 
of any sort. This is the best way for us to meet the 
multiple challenges facing us. 


[Question] When is Ahmed Ben Salah expected to 
return? 


[Answer] His return is scheduled for 16 June. 


[Question] The secretary general of the MUP has been 
pardoned, but he has not been granted amnesty. Thus he 
will have to respond in two other matters. 


[Answer] We have been told that only a simple formality 
is involved with regard to these two other matters. In 
fact, there is a prescription regarding these two criminal 
cases, and as it *s a positive prescription, it does not need 
to be lifted. 


[Question] What effect do you expect this return to 
have? 


[Answer] The return of Ben Salah means a party, a 
periodical and a certain dynamism. We are already 
fearful of an “overdose.” Things are already moving, and 
we are not far from the peak. We are very excited by this 
prospect. There can be no doubt that the MUP will shift 
to a higher speed. So much the better for the country, 
because this will have its effect throughout the Tunisian 
political landscape. Ahmed Ben Salah made this known 
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from the very first. He has involved himself and he fully 
Stated his position in the 7 November declaration. He 
intends to play the role which 1s his due. 


[Question] It was 18 years ago now that Ahmed Ben 
Salah was sentenced and imprisoned. And for the past ! 5 
years, he has lived in exile. Almost half of our population 
has never known him. Doesn't this reality make you 
fearful? 


[Answer] After 18 years of “absence” imposed by the 
government which wanted to erase him from the collec- 
tive memory of Tunisia, Ben Salah’s profile has never 
been clearer. There are those who, sensing the atmo- 
sphere we have today, are saying that Ben Salah never 
left the scene. He 1s still here. 


{Question} Do you believe that he will still find an 
audience among the young people” 


[Answer] We hope so, and it 1s our intention to attract 
the youth of the country by responding to their needs and 
anguishing concerns. 


{Question} Let us go back a little. Ahmed Ben Salah 
made his mark on the decade of the 60s, before the MUP 
was established. In the opinica of some historians and 
economists, some errors were committed. Have you any 
confessions to make, or would you be ready to undertake 
some sort of self-criticism? 


[Answer] The period of the 1960s, even in the opinion of 
the technicians, was the most fruitful and important era 
for Tunisia since independence was won. It established 
the foundation on which today’s economy rests. The 
1960s were not significant in terms of the farm cooper- 
atives aione, because they also announced the beginnings 
of a veritable revolution in the economic administration 
of the country. We have built a modern economy. This 
created an opportunity for us to undertake a new 
approach in connection with development. Planning. 
State bodies to gather and analyze economic data, struc- 
tural reforms and the advancement of man date back to 
that period. All of these goals were new. It was a new 
Tunisia which emerged in the 1960s. This was a veritable 
revolution. And in this vast workshop, there was the sad 
episode of the farm cooperatives in the North. This was 
not a failure in the real sense of the word, since we were 
pushed toward failure as a result of a political choice. 


[Question] There was, however, that haste, that surge 
forward, especially toward the end. 


[Answer] Everyone knew that Ben Salah was trying to 
moderate the zeal of President Bourguiba, whose precise 
desire was to plunge Ben Salah into misfortune. 


[Question] There is also talk about the disagreement 
with the World Bank. 
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[Answer] The World Bank never denounced our policy. 
It merely wanted to see us enlarge the size of the 
cooperatives. One day, we will cast some light on this 
period. Indeed we did err in our excessive enthusiasm, 
and we were not a:ded by the prices of raw materials, the 
drought and... the president. 


[Question] What does the national pact mean to you” 
And what can be expected of 11? 


[Answer] The content being ascribed to this concept 
must be understood first of all. We do not know what 
meaning the regime assigns to it. However, we believe 
that it 1S necessary to initiate a national dialogue about 
the major options the country has. If this is the goal of 
this pact, then this idea can only be applauded. For such 
a dialogue will make it poss:>le to establish the main 
outlines of a national consensus and to “mpose a code of 
ethics, morality and honor on polity life. It is this 
double need which will lead to the emergence of a 
consensus enabling the government to govern. 


[Question] Where is Ahmed Ben Salah at present and 
what is he doing? 


[Answer] He 1s in Switzerland, having just returned from 
a trip to Algeria. All of these years in exile have allowed 
him, as a consultant and expert on development prob- 
lems, to strengthen another dimension of his personality. 
He works with an institute which specializes in develop- 
ment. And in this connection, he has reflected at length, 
has considerably expanded his horizons and has estab- 
lished multiple links with the industnalized countries or 
those in the process of industrialization. 


5157 
UNITED ARAB EMIRATES 


Zayid Establishes New Petroleum Council, Issues 
New Decrees 

44000137 Dubayy KHALEEJ TIMES in English 

6 Jun 88 p 1 


[Excerpt] The President, His Highness Shaykh Zayid 
Ibn-Sultan al-Nuhayyan, in his capacity as Ruler of Abu 
Dhabi, yesterday decreed the establishment of a Higher 
Council for Petroleum Affairs to take over the responsi- 
bilities of the Abu Dhabi Petroleum Department and 
those of the board of directors of the Abu Dhabi 
National Oil Company (Adnoc). 


Shaykh Zayid also issued two other decrees reorganising 
the Abu Dhabi Fund for Arab Economic Development 
(Adfaed) and the Abu Dhabi Investment Authority. 


The |l-member Higher Petroleum council is to be 
chaired by Shaykh Khalifah Ibn-Zayid, Crown Prince of 
Abu Dhabi and Deputy Supreme Commander of the 
Armed Forces, the decree said. The order became effec- 
tive as of yesterday. 
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The autonomous body will enjoy “full financial and 
administrative independence” and will be the highest 
authority on petroleum affa.rs in the emirate,” the 
decree said. 


“It will lay down the emirate’s petroleum policy and its 
objectives in all sectors of the petroleum industry, issue 
resolutions for implementation and their follow up with 
the objective of achieving the aspired results,” the decree 
said. 


It said the counci! will also be entrusted with laying the 
necessary bases and regulations to govern the emirate’s 
dealings with affiliates and oth«r companies. 


“The council will take over all the responsibilities of the 
petroleum department and those of the board of direc- 
tors of the Abu Dhabi National Oil Company, Adnoc.” 
the decree said. 


It said the Abu Dhabi Executive Council will decide how 
to distribute the employees of the petroleum department 
in other departments. 


Chaired by Shaykh Khalifah Ibn-Zayid, who 1s also 
Chairman of the Abu Dhabi Executive Council, the 
| 1-member council comprises: 


Shaykh Tahnun Ibn-Muhammad, Shaykh Surur Ibn- 
Muhammad, Shaykh Sultan Ibn-Zayid, Shaykh Muham- 
mad Ibn-Zayid. Muhammad Khalifah_  al-Kindi. 
Muhammad Habrush al-Suwaydi, Dr Mani Said ai- 
‘Utaybah, ‘Ali Ibn-Ahmad al-Dahini, Jaw’an Salim al- 
Dahir, Suhay! Faris al-Mazru’t. 


The second decree issued by Shaykh Zayid in his capac- 
ity as Ruler of Abu Dhabi, appointed an eight-member 
board of directors for the Abu hab: Fund for Arab 
Economic Development (Adfaed), with Shaykh Khalifah 
as its Chairman. 


Other members of the board at Shaykh Sultan Ibn-Zayid, 
Rashid ‘Abdullah, Shaykh Hamdan Ibn-Zayid, Shaykh 
Said Ibn-Zayid, Harib Mas’ud al-Darmaki, Khalifah 
Muhammad ‘Ubayd al-Muhir:, and Nasir Muhammad 
al-Nuways (Director-general). 


The third decree issued by Shaykh Zayid constituted a 
board of directors for the Abu Dhabi Investment 
Authority, with Shaykh Khalifah as Chairman and 
Ahmad Khalifah al-Suwaydi as deputy-chairman. Other 
members of the board are Shaykh Surur Ibn-Mu- 
hammiad, Shaykh Sultan Ibn-Zayid, Shaykh Muhammad 
Ibn-Zayid, Muhammad Khalifah al-Kindi, Dr Mani’ 
Sa‘id al-'Utaybah, Dr ‘Adnan al-Baja Jee and Muham- 
mad Habrush al-Suwaydi (reserve member). 
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Al-’Utaybah Calls for Further Privatization 
44000138 Abu Dhabi EMIRATES NEWS in English 
5 Jun 88 p 3 


{Article by Sa’id al-"Utaybah] 


[Text] The Chairman of the Abu Dhabi Chamber of 
Commerce and Industry, Said [br Ahmad al-'Utaybah, 
has launched a powerful call for more public sector 
companies to be wholly or partially privatised, as a way 
of reducing financial burdens on the Government, and of 
stimulaiing a better use of monetary liquidity inside the 
UAE and other GCC states. This, he says, would lessen 
the outflow of money to foreign financial markets. 


Al-’Utaybah’s call is made in his signed editorial in the 
latest issue of the Chamber's magazine, the full text of 
which follows. 


Chamber Chief Sa’id al-'Utaybah 


The subject of perinitting GCC citizens to own Gulf 
companies’ stocks was among the subjects which 
received considerable attention during the meeting held 
by GCC Finance Ministers around the end of last month 
in Riyadh. 


However, despite the effect of this subject on the deep- 
ening of Gulf economic “citizenship” and on Gulf eco- 
nomic incorporation experiment march from the aspect 
of unifying the investment and stock market, the deci- 
sion to permit GCC citizens to own Gulf companies’ 
stocks must, for the purpose of achieving its intended 
objectives, be accompanied with the adoption of Gov- 
ernmental policies ensuring the encouragement of the 
private sector to invest in the Gulf countries and to 
prepare such sector to bear more responsibility in the 
economic and social development process. 


We believe that the adoption of specific policies for 
encouraging the private sector to invest locally cannot be 
separated from widening the investment opportunities 
for it by numerous means most important of which is 
transferring the ownership of existing public corpora- 
tions to the private sector by sale or through what is 
internationally known as “privatisation” of the public 
sector. 


It should be pointed out that selling of public corpora- 
tions’ stocks to the private sector has become a general 
policy in the countries adopting the free economic sys- 
tem. Western experiences in this framework have been 
applied and adopted in many Arab countries and there 
are some successful starts in the Gulf countries. How- 
ever, the privatisation of the public sector at the Gulf 
level has not yet exceeded a specific framework, and only 
in certain sectors, despite the bexefits which the priva- 
tisation of public sector corporations achieves at the 
level of the national economy. 
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We believe that charging the Gulf private sector with the 
responsibility which it must bear in the economic devel- 
opment process, increasing its contribution in the gross 
domestic product which has not exceeded 36 percent, 
and deepening its role in stimulating and controlling the 
national economy may be successfully started with the 
adoption of privatisation. Subsequently, the procedures 
for permitting GCC citizens to own Gulf companies’ 
stocks must be accompanied with specific procedures for 
widening the investment opportunities and companies 
stocks’ ownership and circulation base. However, it may 
even be more appropriate to start with them in order to 
avoid the negative effects which may arise from an active 
circulation activity in a narrow market in relations to the 
liquidity available in it. 


In fact, the privatisation of public sector companies 1s 
considered as an advanced step in the free economies 
and it is quite compatible with the requirements of the 
current economic phase witnessed by GCC countries 
whether at the level of Governmental or private sectors 
or at the level of the national economy as a whole. 


At the level of the Governmental sector, the privatisa- 
tion of public corporations reduces Governmental sec- 
tors’ financial burdens after the decline in oil income, 
responds to the current intention for acquiring new 
financial resources in the short run and makes up for 
taking many procedures which are usually taken to 
achieve this purpose such as issuing public treasury 
bonds, imposing taxes or raising fees on which there 
were many discussions during the economic slack con- 
ditions witnessed by GCC countries. 


At the private sector’s level, the privatisation of public 
sector companies gives the first the chance to benefit 
from local investment opportunities and leads to the 
utilisation of monetary liquidity which is not utilised 
locally and has amounted to US $48 billions in GCC 
countries in 1986 representing only net foreign assets in 
these countries. 


Furthermore, the privatisation process may be effective 
in attracting a part of Gulf monetary investments in the 
international money markets which are expected by 
some analysts to witness a new “Black Monday.” 


At the level of national economy, the widening of invest- 
ment opportunities for the private sector through the 
privatisation of public sector companies with the sup- 
port which it will provide for the Gulf stock market will 
intensify the intention toward the establishment and 
creation of large-scale companies which will support the 
productive base of the national economy and will lead to 
Gulf investments’ coalescence and consolidation when 
accompanied with the procedures for permitting GCC 
citizens to own and circulate stocks in these countries. 
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According to the above outsets, the process of public 
sector companies’ privatisation becomes a matter which 
is imposed by the current phase requirements and dic- 
tated by the significance of the private sector's perfor- 
mance of its complete role. 


Moreover, this privatisation process covers in its bene- 
fits both public and private sectors and is compatible 


with the interests of the national economy particularly if 


carried out within advanced and unified legal and finan- 
cial frameworks, and this is the subject that we hope wil! 
be among those subjects which will be given top priority 
during the coming GCC Finance Ministers’ meetings. 
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Drilling Company Reports Decrease in Activity 
44000139b Dubayy GULF NEWS in English 
6 Jun 88 p ll 


[Text] Abu Dhabi—Well completion by the Nationa! 
Drilling Company fell by 7.5 per cent last year compared 
to figures for 1986. The footage drilled also showed a 
decline over the 12 months of 35.6 per cent. However 
intensive safety and loss prevention measures are said to 
have paid handsome dividends for the company 


A company review, published in the magazine, PETRO- 
LEUM COMMUNITY shows that both the onshore and 
offshore drilling divisions successfully geared safe com- 
pletion of 110 wells, 64 of which are workover and the 
remaining 46 represent exploratory/developmentary 
wells. Of these, 59 wells were done by offshore rigs and 
51 wells by onshore rigs. 


The overall drilled footage capacity reached 395,060 
feet. The cumulative drilled footage stood at 614.110 
feet. The reduced footage is said to have been due to four 
key factors. They are the stacking of two main onshore 
rigs; the fact that the al-Yassat rig was engaged for the 
whole year in workover wells: the drydocking of the rig 
al-Ghallan and the fact that the al-Ittihad rig was occu- 
pied with workover operations whilst its generators were 
repaired. 


The two best performing rigs were the Yamilah which 
posted the best drilling performance record offshore and 
ND-9 onshore. 


However safety measures implemented during the year 
paid handsome dividends. There was a 48 per cent fall in 
the number of workdays lost and a i 3 per cent drop in 
the number of major accidents. The number of workdays 
lost last year was down to 531 as compared with 1,012 in 
1986 while the number of :najor accidents recorded 
during 1987 was 21 as compared with 24 the previous 
year. 
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YEMEN ARAB REPUBLIC 


Article Examines Yemeni Unification, Regional 
Issues 
London AL-HAWADITH tn Arabic 20 May 88 pp 23-24 


[Article by “Afaf Zayn: “Hot Red Sea Winds Hasten 
Yemen: Accord”’] 


[Text] The issue of unity between Yemen's two halves 
has not at any time in modern history been as 11 1s today: 
a question both urgently called for and often sought 
after. The importance of the Sanaa agreement lies 1n the 
fact that it 1s the actual gateway to reaching a state of 
Yemen: homogeneity, politically and economically, that 
would enable it to confront all the receni regional devel- 
opments in the Horn of Africa and Red Sea regions, as 
well as local ones arising from the discover, of natural 
resources along the border between \ emen’s two halves. 


Observers believe that the afore-mentioned new devel- 
opments acted as the impetus in speeding up the course 
of Yemeni accord and the signing of the Sanaa agree- 
ment, even though Yemeni officials insist that: “The 
agreement is entirely an undertaking of Yemen: accord,” 
as Husayn al-'Arashi, minister for affairs of Yemeni 
unity, told AL-HAWADITH. So what are the chances for 
success of the Sanaa agreement as compared to the issues 
that will be successfully achieved? Will regional and 
domestic circumstances allow the development of a state 
of homogeneity, as embodied in the Sanaa agreement, to 
reach the point of complete Yemeni unity? What are the 
difficulties that will threaten the process of immplement- 
ing the political and developmental parts? Will both 
Sanaa and Aden agree to deal with the recent develop- 
ments in the Horn of Africa and Red Sea regions, and 
from there to exploit the current state of international 
accord to the advantage of developing the state of 
Yemeni homogeneity with the aim of consolidating it? 


What there is :o doubt about is that the chances for 
success of the Sanaa agreement lie in the fact that it 
differs from all the similar agreements that the two sides 
have previously signed. The Sanaa meeting, between ‘Ali 
‘Abdallah Salih, president of the Yemen Arab Republic, 
and ‘Ali Salim al-Bayd, general secretary of the ruling 
Socialist Party in the Democratic Republic of Yemen, 
was not a political leap to clear the hurdles of disagree- 
ment, for it had been preceded by preparatory meetings 
as represented by the meeting between the prime minis- 
ters of the two halves in Aden at the beginning of April. 
Then there was the Ta‘1zz meeting betweem ‘Ali 
‘Abdallah Salih and Salim al-Bayd. Yemeni diplomatic 
sources told AL-HAWADITH that except for the article 
on establishing a joint region for oil production, the 
minutes of the Ta’izz meeting formed the basic material 
of the articles of the Sanaa agreement, including the 
setting up of a meeting between the chiefs of staff of the 
two halves to establish a plan to evacuate the neutral 
zone and vithdraw heavy weapons from it. The Sanaa 
agreement differs from the agreements that preceded in 
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that it is based purely upon a foundation of economic 
development that applies the theories of unification and 
integration in a systematic and sequential manner, start- 
ing at the bottom and moving to the top, where the 
welfare of the Yemeni citizen comes before political 
slogans. The chances for pcssible success lie in the 
agreement’s betting on the process of economic develop- 
ment to reach a state of political harmony that meets 
with acceptance from both ha! ves, within the framework 
of clearly defined fixed elements formulated by the 
constitution of the united state. Perhaps the greatest 
indication that the Sanaa agreement will be successful 
lies in the fact that it has settled the futile debate which 
has occupied the two capitals over the 1985 agreement, 
which the Democratic Republic of Yemen considers to 
be “merely ideas and points of view”, whereas Sanaa 
ins'3ts that it is “a concluded agreement that was signed 
by the previous political leadership of the South.”’ Set- 
tling the debate was a big step made by the two halves 
*owards resuming progress towards accord. 


The »bserver does not need to guess when he looks into 
the 1isues that the Sanaa agreement will succeed in 
accomplishing. The priority in the latest meeting 
betw:en Salih and al-Bayd, as well as of the preparatory 
meetings was given to the development process on how 
to “quiet the malicious people,” as ‘Ali Salim al-Bayd 
put it during the signing of the agreement, “and to close 
the oil gap in order to face our enemies,” as Haydar Abu 
Bakr told AL-HAWADITH. The Sanaa agreement is 
notable for the fact that it is not a comprehensive 
developinent plan, for it has defined the joint oil exploi- 
tation area , and entered into the organizational and 
executive details of this unified Yemeni plan that will be 
carried out in a demilitarized zone, from which a well- 
studied course of accord will arise. The success of the two 
halves in pursuing the process of developmental accord 
is an indication of their chances for success in the 
process of political accord. Both aspects, the political 
and the developmental, are linked to Sanaa’s and Aden’s 
success in dealing with the negative aspects of the 
January events, and the subsequent obstacles, ill-will, 
ana hatred that have occurred on a broad popular level. 


The Sanaa agreement noted the efforts by the two halves 
to overcome the effects of the January events, but it did 
not spell out the details of how it would be handied nor 
the method that would be followed. However, a Yemeni 
diplomatic source told AL-HAWADITH about the exist- 
ence “unannounced appended articles that both sides 
agreed to during the Sanaa meeting.” Thus, for example, 
the absence of ‘Ali Nasir Muhammad from the northern 
capital on the morning of the al-Bayd-Salih meeting was 
noted. AL-HAWADITH has learned that the former 
president of the South Lad requested that of him. Also 
noted was the cessation of the radio broadcast towards 
the southern half, which is overseen and directed by 
supporters of ‘Ali Nasir Muhammad. The same diplo- 
matic sources say that agreement has been reached on 
closing the camps in which supporters of ‘Ali Nasir 
Muhammad are found, and encouraging them to return 
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and take advantage of the general amnesty decrees that 
were issued recently. Dimplomatic sources in the canital 
Sanaa add that the former South Yemeni president had 
repeated his threat to go to Libya or Ethiopia. However, 
the minister for the affairs of unity in North Yemen told 
AL-HAWADITH: “That is just speculation, and in any 
case, we do not prevent our citizens from traveling 
abroad, nor do we interfere in their private affairs.” 
However, ‘Ali Nasir Muhammad is not merely an ordi- 
nary Yemeni citizen, and the issue of his departure could 
greatly complicate the problem of dealing with his pres- 
ence in the North. Perhaps it would be all the same 
whether he went to Tripoli or Moscow, for the continu- 
ation of the role that he plays is to a great extent an 
indication of the relations between the two halves, and 
the consolidation of a state of accord would mean an end 
to the role of ‘Ali Nasir Muhammad, and the failure of 
those who were betting on him to hinder the course of 
understanding between Sanaa and Aden, especially since 
he himself has given assurances that he would not be a 
stumbling block to Yemeni unity. 


The minister for affairs of unity in the Yemen Arab 
Republic told AL-HAWADITH: “We hope that the 
method followed by Sanaa in dealing with the question 
of the presence of the southern leadership in the North 
will serve as an exai ple to our brothers in the South 
from the standpoint of seeking the higher good for 
Yemen and not encouraging any currents that are intent 
on harming the other half.’ That is a clear signal to the 
northern opposition in Aden, in the form of the National 
Front which is made up of Nasirists, Ba’thists, Sep- 
tembrists, and the Popular Unity Party. In AL-HAWA- 
DITH’s recent meeting with the foreign minister of the 
Yemen Arab Republic, Dr ‘Abd-al-Karim al-Iryani men- 
tioned that Jarallah ‘Umar, one of the most prominent 
leaders of the National Front, is an effective member in 
the politburo of the ruling socialist party in Aden, while 
Sanaa has maintained a large distance between its own 
political decisionmaking and the southern leadership in 
the North, and has kept this leadership away from 
anything having to do with its sovereignty. Informed 
diplomatic sources told AL-HAWADITH that the AL- 
AMAL newspaper, which speaks for the National Front, 
will be allowed to resume publishing in Sanaa under 
specific conditions and set specifications, and that com- 
prehensive, general amnesty plans will be announced 
shortly to enable the leaders of the northern opposition 
in the South to return to Sanaa to enrich the democratic 
process, especially foilowing the end of the current round 
of elections to the Consultative Council next June. There 
are in fact many signs that encourage one to believe the 
truth of what is said. It is no secret that the Yemen Arab 
Republic has for some time been seeing the revival of 
various fundamentalist currents that have their own 
plans and commitments, that go so far as to try to create 
an atmosphere of devastation and spread religious dis- 
sension. They have also tried to assassinate national 
symbols who have deep roots in the history of the 
struggle. So the return of the National Front to Sanaa, it 
being composed of Arab nationalists, Ba’thists, and 
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Nasirists, would serve to blunt the severity of the tradi- 
tionalist revolt and perhaps to contain it, since many 
Suspicious activities by these groups have recently been 
noticed at the height of the preparations for the state 
council elections. What is suspicious is that these groups 
are concentrated in the northern part of the northern 
half, where the Sanaa agreement has become the fore- 
most item in election campaign debates, being brought 
up under the cry: “With whom is the agreement and who 
is this [as published]? Who supports unification with the 
South and who rejects it? Is unification in the Yemen's 
interest or does it go against it?” The issue of the 
National Front’s return to Sanaa has not met with 
disapproval or surprise, because it happened previously 
at the beginning of the eighties, and the newspaper 
AL-AMAL was allowed to publish. However, the sudden 
reversal that the return experiment suffered put an end 
to the big opportunity that this return had offered to the 
experiment of democracy in the country. Perhaps the 
recent developments that we have referred to will be an 
inducement to overcoming the obstacles that have stood 
in the way of the experiment, with the aim of expanding 
the scope of democracy and crushing the mushrooming 
thorn of traditionalism. Perhaps the biggest test for the 
Sanaa agreement lies in how well the issue raised by the 
presence of each Yemen’s opposition in the other Yemen 
is handled, bearing in mind that the matter is not 
resolved by a system of action and reaction. For while 
the southern leadership in the North is linked to specific 
groups and draws up its own plans, the northern oppo- 
sition in the South is marked by the fact that it alligns 
itself with Aden on most issues, and it at least observes 
some of the national rules, clearly anxious to avoid 
falling into the trap of the plans in progress to strike the 
unification of the Yemen. If it tried to achieve this 
unification through its own efforts, it would meet with 
suspicion, doubt and rejection from the North. Finally, it 
is unreasonable to demand that the latest Sanaa meeting, 
which lasted only 24 hours, find appropriate solutions to 
issues that have been the source of great and long- 
standing disagreement between the two halves. The bet 
remains On maintaining an atmosphere of trust and on 
remaining convinced that the unification of the two 
halves is an absolute necessity, and not merely a political 
convenience, and that it is urgently needed, since a 
unified Yemen would be able to face the serious devel- 
opments coming in the Red Sea region. 


During his latest press conference, the foreign minister 
of the Yemen Arab Republic, Dr ‘Abd-al-Karim al- 
Iryani, referred to “the growth in the importance of the 
Red Sea, due to the fact that most Arab oil will be 
diverted to the port of Yanbu’ as the problem of reaching 
a final solution to the Gulf war continues."’ That comes 
as confirmation of information that has been reiterated 
in more than one Western publication, that the Ameri- 
can administration intends to divert part of its fleet in 
the Arab Gulf towards the Red Sea. In a similar meeting 
with the foreign minister of the Democratic Republic of 
Yemen, Dr ‘Abd-al-’Aziz al-Dali expressed his country’s 
concern over reports which confirmed what had been 
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said in the news about the intentions of the American 
administration. Meanwhile, a South Yemen: official 
expressed his dismay over attempts to create new situa- 
tions in the Red Sea, and he announced that Democratic 
Yemen would work hard to block the intended plan to 
increase tensions in the Red Sea in order to create 
pretexts that would justify its being turned into an 
American lake. The fact that both Sanaa and Aden share 
the same points of view and positions on the Red Sea can 
be seen as a preview indicating what other similar 
positions might be vis-a-vis all the recent developments 
that the region has seen. The visit by “Ali Salim al-Bayd 
to Cuba immediately after the signing of the Sanaa 
agreement, as well as the visit by “Ali ‘Abdallah Salih to 
Saudi Arabia, are a true picture of the state of Yemeni 
homogeneity produced by the Sanaa meeting. 


Following the historic agreement which Ethiopia 
reached with Somalia to end the problem of the Ogaden 
region, Addis Ababa applied itself to dealing with the 
serious escalation in the provinces of Eritrea and Tigre. 
What 1s interesting about this escalation 1s that 1t comes 
at the same time as increased talk about the importance 
of the Red Sea and about the plans afoot to Americanize 
it, especially in the wake of the Somali-Ethiopian agree- 
ment with obvious encouragement from Moscow. In 
Washington's estimation, Moscow’s success in what it 
has achieved between neighbours who were bitter ene- 
mies—Ethiopia and Somalia—wili pull the Somali card, 
if just for a while, from the American hand trying to gain 
a foothold on the shores of the Red Sea. For this very 
reason Eritrea and its shores might be used instead. 


Also for that reason President Reagan is thinking of 
sending shoulder launched Stinger missiles to the 
“freedom fighters” in Eritrea, as he stated on 25 April, 
1985, although previously, when Haile Selassie had 
looked after American interests in Ethiopia, Washington 
had heaped abuse on them because they supported world 
communism. The shift in Washington's loyalties 
depends on the nature of the current regime in Addis 
Ababa. The Eritrea problem is one of many that Wash- 
ington is exploiting to protect its interests and maintain 
its gains. 


Diplomatic sources in the Ethiopian capital told AL- 
HAWADITH that Col Mengistu Haile-Mariam plans to 
ask for Cuban forces to face the deteriorating situation in 
Eritrea and Tigre, and perhaps call upon some of the 
Cuban forces in Angola to deal with the serious escala- 
tion in these regions. The Cuban withdrawal from 
Angola, if the talks which began in London between 
South Africa and Cuba under American and Soviet 
auspices are successful, will give Col Mengistu the oppor- 
tunity to ask Havana for its help. “The fighting in Angola 
against imperialism is no different from the fighting in 
Eritrea and Tigre: the geography is the same, the enemy 
is the same, and the goals are the same!” Calling upon 
Cuban forces to suppress the revolution in Eritrea and 
Tigre, will constitute another suitable pretext for Amer- 
icanizing the Red Sea to preserve the supreme interests 
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of the United States from Afghanistan to Nicaragua, 
through Chad and as far as Eritrea! In spite of the special 
relationship between Washington and Sanaa, observers 
do not believe that Sanaa would agree to plans to 
Americanize the region, for a number of sensitive rea- 
sons taken into account by the Yemen Arab Republic 
which relate to the current situation in the Arabian 
Peninsula, as well as the nationalistic-ethnic stance of 
Yemeni officials. During the recent visit by George Bush 
to Sanaa, he was told that: “The Yemen Arab Republic 
refuses to be a neutral zone between the southern and 
northern parts of the Arabian Peninsula.” He was also 
informed that it would be necessary to establish direct 
relations between Washington and Sanaa such that its 
differences with Aden would be put within the frame- 
work of the special Yemeni-Yemeni relationship, and 
that it—Sanaa—was unwilling to be a spear in the flank 
of any other neighbor or sister state. Sanaa rejected the 
plan of asking Cuban forces to come to Eritrea and Tigre, 
fearing that they would be used as a suitable pretext for 
Americanizing the Red Sea. No less was Aden’s rejection 
of this serious new development which the escalation of 
the situation in Eritrea has led to. Ethiopia, by taking 
this serious step, has removed this arrangement from the 
domain of issues of absolute sovereignty to a wider arena 
relating to the security and safety of the region, so as far 
as Sanaa and Aden are concerned, there is nothing to 
keep them from getting involved in the matter, since 
they are concerned with the security of the Red Sea and 
its straits. 


High level diplomatic sources told AL-HAWADITH: 
‘**Ali Salim al-Bayd’s visit to Cuba to a large extent 
concerns the serious escalation in Eritrea and what 1s 
said about Addis Ababa’s determination to ask Cuban 
forces for help.”’ Meanwhile, these sources confirmed 
that President ‘Ali ‘Abdallah Salih’s trip to Saudi Arabia 
was ostensibly to perform the rites of the minor pilgrim- 
age, but was essentially “for consultations and to inform 
Saudi officials and primarily King Fahd of the particu- 
lars of the Sanaa agreement and the issues that were 
going to be settled in the region.” In the visit by al-Bayd 
to Cuba, and that of ‘Ali ‘Abdallah Salih to Jeddah and 
Riyadh is another view of the message of a unified 
Yemen that was seen recently at the Amman Arab 
summit, where the two halves presented a unified work- 
ing paper at the summit workings. 


Once again, Yemeni unification is desirable because 
Yemeni accord would strengthen the security of the 
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southern part of the Arabian Peninsula in strategic 
regions of extreme importance. Yemeni accord would 
allow the development of the state of mutual under- 
standing now existing between South Yemen and Oman, 
as well as the development of good relations between the 
two halves and the United Arab Emirates. Achieving 
harmony in the southern Arabian Peninsula, as far as the 
Sultanate of Oman and the United Arab Emirates, would 
protec: the Arabian Peninsula through the creation of 
new circumstances that would reinforce the safety, secu- 
rity, and sovereignty of the region, and give its states 
power in the face of the winds of change that are blowing 
from more than one source. It is a concept that bears 
some wishful thinking, even though all of its components 
exist. However, the magnitude of the afore-mentioned 
plan will make more than one enemy for it, and more 
than one detractor bent on upsetting the entire balance. 
However, the one guarantee lies in the bet that a state of 
Yemeni homogeneity will be developed, because ‘the 
unification of the Yemen is the backbone of an age of de 
facto Arab cooperation founded on a scientific basis. 
Integration is seen as a plausible formula for achieving 
economic wellbeing and preserving political diversity.” 


The state of accord currently seen in relations between 
Moscow and Washington might make it possible for 
Yemeni homogeneity, as represented by the Sanaa agree- 
ment, to reach a more harmonious stage in political 
performance, as a necessary condition for the success of 
the desired form of political and economic integration. 
The Yemeni leaders in the two halves will try to take 
advantage of the historic moment of accord in relations 
between the two superpowers to consolidate the state of 
Yemeni accord, the attainment of which was hastened by 
the hot winds blowing in the Red Sea. Coincidentally, 
one might view the joint area for Yemeni oil production 
along the borders, set at 2,200 square km, as the first 
Arab laboratory in which the sincerity of the accord 
between the two neighbours might be tested, since this 
joint region will be divided between two investors, 
American in the northern half, overseen by the Hunt 
Company, and Soviet in the southern half, where the 
Soviet Company for Oil Production will be in charge. 
Thus Yemeni accord assumes a greater importance, and 
perhaps encouraging and nurturing it to keep it from a 
reversal is more of a collective Arab responsibility 
because it is more than a plan for mere Yemeni accord, 
as the minister for the North Yahya al-Washi says. 
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Afghan-Ukraine SSR Protocols Signed 
46000168c Kabul THE KABUL TIMES in English 
19 Jun 88 p 4 


[Text] A cooperation protocol was concluded here 
between the Ministry of Power of the Republic of 
Afghanistan and the Power Ministry of Ukraine SSR for 
electrification of the provinces of Parwan and Nimroz. 


Sayyed Ikram Paigeer and Alexander Petrov, Counsellor 
of the Soviet Embassy in Kabul were present at the 
signing of the protocol. The Deputy Minister of Power of 
the Republic of Afghanistan signed the protocol on the 
Afghan side, and for the Soviet side it was signed by the 
Deputy Minister of Power of Ukraine SSR. 


Also separate protocols were signed for further growth 
and expansion of cooperation between Nimroze prov- 
ince and Kherson province of Ukraine SSR and Parwan 
province and Kharkov province of Ukraine SSR yester- 
day, a report said. 


The protocols were signed on the Afghan side by gover- 
nors of the above provinces and on the Soviet side by the 
Deputy Chairman of the executive committees of the 
two provinces of Ukraine SSR. 


The Soviet delegation also met on Wednesday a number 
of national traders from the provinces and discussed 
with them matters of mutual interest. 


The Soviet delegation left Friday for home. They were 
seen off at the airport by Sayyed Ikram Paigeer, Deputy 
Minister of Power and governors of Parwan and Nim- 
roze provinces. 
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Afghan-Uzbek SSR Cooperation Protocol Signed 
46000168b Kabul THE KABUL TIMES in English 
9 Jun 88 p 4 


[Text] A protocol on economic and cultural cooperation 
between the provincial committee of DYOA of Balkh 
province and Surkhandara provincial committee of 
youth union of Uzbek SSR was signed yesterday in 
Mazar-i-Sharif. 


The protocol was signed by the secretary of the provin- 
cial committee of DYOA and the secretary of the pro- 
vincial committee of youth union of Uzbek SSR. 


According to the protocol, agricultural machines, trans- 
port equipment, and construction material and equip- 
ment will be given to the provincial committee of DYOA 
of Balkh province by the Surkhandara provincial com- 
mittee of youth union. Exchange o* delegations is also 
provided for in the protocol. 
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DYOA-Palestinian Cooperation Protocol Signed 
46000168a Kabul THE KABUL TIMES in English 
7 Jun 88 p 4 


[Text] Kabul, 5 June (BIA)}—A cooperation protocol on 
expanding relations between the Democratic Youth 
Organization of Afghanistan (DYOA) and the People’s 
Front for Liberation of Palestine was concluded here on 
4 June. 


The protocol was signed by the secretary of the Central 
Committee of the DYOA and Ahmad Husain Aliamani, 
head of the Palestinian delegation. 
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Turkic Afghan Mujahidin Seek Support in Turkey 


Leader of Northern Islamic Union Calls 

Withdrawal Ploy 
35540146 Istanbul TERCUMAN in Turkish 
28 Apr 88 p 2 


[Article by Kemal Onder] 


[Text] Azad Beg, the leader of Turkic Afghan mujahidin 
spoke firmly: 


“The Holy War will continue.” 


Azad Beg, leader of Northern Afganistan Islamic Union, 
who arrived with his 10 friends in our country the day 
before yesterday said: ““We recognize neither the Geneva 
agreement, which is a scenario by the Russians to save 
themselves from the Afghan quagmire, nor the provi- 
sional Afghan government formed in Pakistan outside of 
our movement.” 


The young leader, 36, whom we met in Istanbul, the first 
stop on the trip they started in Pakistan, indicated that 
the biggest resistance to the Soviet troops during the 
occupation came from the Turks in Afghanistan (Ozbek, 
Turkmen and Kazak) and said the following: “If it had 
not been for the Turks, the Russians would have long ago 
swallowed up occupied Afghanistan, erasing it from 
history and the world map. If it were not for us, Afghan- 
istan would have become entirely a house of Soviet 
worship. But they were unsuccessful. They gave up due 
to faithful Turkish mujahidin. Despite all the impossi- 
bilities, we prevented the genocide of the Turkish people, 
the main objective of the Russians. We had absolutely no 
weapons. We stuffed their bodies with bullets from their 
own weapons we obtained through raids.” 


Pointing out that there wer. only 250,000 Turkish 
Afghans among the 5 million people from Afghanistan 
who took refuge in Pakistan, Iran, and 7 urkey during the 
Soviet occupation, Azad Beg said the following: 
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“During 8 years we had | million martyrs. It was we v ho 
gave the biggest struggle against the Russians. We did not 
leave Afghanistan while the others did. Since it was we 
who forced the Soviets to realize their defeat, after the 
withdrawal of Soviet troops the Turkish people who did 
not give Afghanistan to the Russians, should have the 
biggest say, because this is both the law of Allah as well 
as of nature. However, the case cannot be considered as 
settled with the withdrawal of the Soviet troops alone. 
The civilian personnel and organizations which they 
implanted in Afghanistan must be withdrawn also, so 
that we mujahidin can sit at the table for agreement and 
reconciliation.” 


We Do Not Recognize 


Indicating that the “Geneva Agreement” is a Russian 
scenario and that they do not recognize the “provisional 
Afghan government” formed in Pakistan, Azad Beg 
continued by saying: “The Geneva agreement is a sce- 
nario put together by the Russians to save themselves 
from the Afghan quagmire. The Russians may be pulling 
out of Afghanistan as a military force, but they will not 
withdraw the military and civilian cadres which they 
have organized and placed into key positions. This being 
SO, nothing is going to change and our struggle against 
them will continue. We have embarked upon this jour- 
ney to make the world aware that these are the facts and 
of the games being played these days. We recognize 
neither the Geneva Agreement nor the provisional gov- 
ernment formed in Pakistan. From our point of view this 
government, which was formed by a decision adopted by 
the seven other groups besides ours, has for us no 
validity. And it never will.” 


Evren is Our President Too 


Azad Beg, who arrived in Turkey with his top aide Dr 
Murat Ergun and nine other colleagues for publicity 
purposes and who will continue these propaganda efforts 
throughout the world, indicated that he wished to meet 
with President Kenan Evren, refering to him as “our 
President,” and with Prime Minister Turgut Ozal. Azad 
Beg finished his speech by saying: ““We have arrived at a 
very critical stage of our present struggie today. During 
this stage we need the material and moral support of the 
entire free world, most of all that of Turkey. We will 
continue our journey with the moral support we will 
receive from the Turkish people. Concerning this matter 
we would like to meet with our President Kenan Evren 
and Prime Minister Turgut Ozal. I say ‘our President’ 
because we accept Kenan Evren, who has helped us 
greatly during the occupation and who has made it 
possible for thousands of Turkish Afghans to settle in 
Turkey, as the President of the Turkish people in 
Afghanistan too.” 


Turkic Army 41,000 Strong 
35540146 Istanbul GUNAYDIN in Turkish 
28 Apr 88 pp 3, 9 


[Article by Sibel Gunes] 


[Text] The leader of 5.5 million Turkish Afghans has 
arrived in Turkey. 
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“Also Turks are fighting against the Russians in 
Afghanistan.” 


Many young men from Turkey are reportedly among the 
mujahidin fighting against the Russians for freedom in 
Afghanistan. A few of these young men came to Turkey 
with Azad Beg, the leader of the 5.5 million Turkish 
mujahidin in Afghanistan. 


“I came To Express My Gratitude.” 


Azad Beg, who is fighting the Russians in his country 
with a small army of 41,000 men under his command, 
said: ‘The real war in Afghanistan is being fought by the 
Turkish people. The inhabitants of the 10 Turkish prov- 
inces along Afghanistan's border with the Soviet Union 
form a great barrier against the Russians.” 


Saying that all the Turkic people, including the women, 
in Afghanistan have joined the war, Azad Beg continued, 
“But we receive the least aid. The most basic material 
assistance reaches us only after a one and a half month 
delay.” 


Azad Beg said that he came to thank Turkey for its 
support and assistance to the Afghan mujahidin. 


Among the people arriving with Azad Beg, leader of 
Northern Afganistan Islamic Union, are young men 
from Turkey who went to Afghanistan to fight. One of 
them, Serdar Yuceltekin from Istanbul, who said that he 
joined the mujahidin 3 months ago. “I wanted to con- 
tribute to the struggle of Turkish people there. My family 
respected my decision. Besides me, there are many 
comrades froin Turkey who are fighting with the muja- 
hidin. One of them was Dr Sadik Murat Adali from 
Adana. Unfortunately Dr Sadik Murat became a martyr 
some time ago. Two other friends from Istanbul have 
been fighting as mujahidins for a year and a half.” 
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Friendship Enterprise Plans To Increase Imports 
46000167 Kabul THE KABUL TIMES in English 
16 Jun 88 pp 1, 2 


[Text] The friendship trade enterprise plans to import 
this year goods worth 74 million dollars. This figure is 15 
percent more than the import last year. Out of the above, 
63.8 million dollars would be import of gratis aid goods, 
and 10.2 million dollars commercial imports. 


The import will include essential articles, footwear, 
cloth, fabrics, mattresses and pillows, beds, blankets, 
household appliances, etc. The enterprise would import 
this year 10.5 million blades from Czechoslovakia, 
Poland and German Democratic Republic, 2,275 mil- 
lion bulbs from Hungary and 500 tons of soap from 
Romania. Its border trade would include 6.8 million 
dollars of import and export. 
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Stating the above in a KT interview, Abdul Hadi, 
president of the enterprise said: “The friendship trade 
enterprise was set up in 1980 under the Ministry of 
Commerce making use of gratis aid of the Soviet Union 
to the tune of 100 million roubles. The aim was to stock 
essentials, stabilize prices and distribute consumer goods 
of people. The enterprise has imported various items of 
primary goods and sold them 10-40 percent lower than 
market prices, thus playing a valuable role in stabilizing 
prices. 


“The enterprise imported and sold last year goods worth 
66.83 million dollars, exceeding the plan target by 3 
percent,” Abdul Hadi added. 


He went on to say: “The sales turnover of the central 
trade section of the enterprise was 917 million Afs last 
year, including 750 million in wholesale and 167 million 
in retail. The enterprise sells imported goods through 
retail stores, stores of peasarits’ cooperatives and 
national traders.” 


Explaining the gratis aid goods, the president said: “The 
import of gratis aid goods is included in the 260 million 
rouble aid of the Soviet Union as per the agreement 
signed on 25 March 1987. Of these, goods worth 180 
million roubles were delivered to the Afghan side by 4 
June 1988. And up to 4 June, goods worth 45.3 million 
roubles, that is, more than 3.714 billion Afs, were sent to 
provinces from the capital, and goods worth 43.1 million 
rouble distributed free to needy people. 


“It must be said,” the president said, “that 60 percent of 
gratis aid goods is distributed free to the deserving 
people, and the remaining 40 percent is sold by the 
enterprise to stabilize prices and meet the cost of trans- 
port and administrative expenses. 


“The enterprise imports commodities from the Soviet 
Union, German Democratic Republic, Czechoslovakia, 
Bulgaria and other countries. And it plans to import 
commodities from Romania and Poland this year. 


“The enterprise implemented its border trade plan 110 
percent last year. It plans to import and export goods 
worth 3.4 million dollars each in its border trade. The 
import items include foodstuffs, utensils, fabrics, soaps, 
matches and other needs of people of frontier areas. And 
it would export this year 1,000 tons of raisin, 1,000 tons 
of walnut, 1,000 tons of dry apricots and other surplus 
produce of border residents. 


“The border trade also plays a valuable role in prevent- 
ing additional transport expenditure. For instance, the 
articles needed by the districts of Badakhshan province, 
are directly transported from Tajik SSR instead of trans- 
porting through Shirkhan port (Kunduz province) This 
process is of exceptional importance for Badakhshan 
people from the point of view of both economy and 
time.” 
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Giving more information about the border trade section, 
Abdul Hadi said: “The sec ion was set up in 1981 under 
the enterprise and has its agencies in Takhar, Kunduz, 
Badakhshan, Balkh, Samangan, Jauzjan, Fariab, Herat 
and Badghis provinces, Eshkashim, Shighnan, Darwaz, 
Khwahan and Wakhan districts of Badakhshan.” 
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Afghan Extremists Reported To Infiltrate India 
46000163 Kabul THE KABUL TIMES in English 
7 Jun 88 pp I, 2 


[Text] A group of eight anti-Afghan terrorists linked with 
the extremist groups had slipped into New Delhi last 
year and were to be engaged in subversive activity on the 
India-Pakistan border. 


This was brought to public notice by a CPI (M) member 
of Indian parliament, M. A. Baby on the basis of a top 
secret letter sent by Gulbuddin Hekmatyar, head of the 
so-called Hezb-i-Islami Afghanistan to Ali Khan, his 
subordinate in Delhi. Gulbuddin’s letter, intercepted 
and made public, said: 


“In accordance with the decisions of brother advisers 
and our brothers, we are sending eight persons of Muja- 
hiddens who are surely faithful and self-sacrificing. They 
have good guerrilla experience as well as that of secret 
activity. Use them on the border area of India and 
Pakistan. Do in accordance with the tasks that we have 
set before. Try to keep these things secret. Your activity 
must be very secret. Do not let the Indian side know 
about it. Inform us of your doings personally.” 


The issue has evoked great concern among the Indian 
public. They have severely condemned the act which is 
aimed at worsening the situation on the India-Pakistan 
border areas. 


The issue figured in the Indian parliament also. Raising 
the issue as a special mention in the parliament, Mr M. 
A. Baby said the secret message has serious implications 
for the security of the country. He added that with the 
situation in Punjab getting worse, the parliament should 
know what measures the Home Ministry was taking in 
view of the entry of Afghan rebels. 


Mr Grudas Dasgupta (CPI) urged the government to 
unsure that the Indian territory was not used for terrorist 
activities. [as published] 


In a press statement Mr Baby said: “Now that the 
Geneva accords have been signed and the peaceful 
return of all refugees agreed to by all parties, there is no 
need to harbour elements conducting activity which has 
nothing whatever to do with seeking a peaceful refuge in 
our country. Those actually conducting such activities as 
the ones noted in the letter should immediately be 
brought to book to prevent like those taking place in 
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Pakistan now. [sentence as published] Their connection, 
if any, with Khalistani terrorists acquiring arms from the 
Same source must also be inquired into at once.” 


Demanding action against those resorting to deeds inim- 
ical to the interests of his country, Mr Baby said that all 
such elements should be sent home, to Pakistan, the US 
or wherever else their activities are welcome and not 
allowed to threaten peace and security of India. 


The aim of Gulbuddin behind this act is obviously to 
destabilize the situation in the border areas of India 
which has been playing a leading role in the non-aligned 
movement and backing the peace policy of the Republic 
of Afghanistan. As the contents of the letter shows, 
Gulbuddin has resorted to this sinister act at the behest 
of his “brother advisers” and Pakistan for harming the 
interests of India. 


While the Afghan people are diligently struggling for 
peace and a free, independent and non-aligned Afghan- 
istan, Gulbuddin is acting against this objective and 
creating hurdles to the normalization of the situation. He 
has ordered his accomplices to prevent the return of 
Afghan refugees to their homeland following the signing 
of the Geneva agreements. 


Only last week, he told France Presse that after the 
formation of a so-called Islamic government in Afghan- 
istan, Pakistanis can enter Afghanistan without passport 
and visa thereby revealing his pro-Pakistani and anti- 
national stand and ominous plans of dismembering the 
country. 
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Solar Heating Projects Planned 
46000162b Kabul THE KABUL TIMES in English 
16 Jun 88 p 4 


[Text] The project for new and renewable energy has 
plans to establish solar heating systems in most govern- 
ment institutions and projects. 


Solar heating systems have so far been commissioned in 
different parts of Watan Children’s Home, club of the 
Ministry of Education, Ministry of Construction, the 
kitchen of the Ministry of Power and the Ministry of 
State Security. 


The head of the research and development centre of 
PNRE of the Ministry of Power said that the establish- 
ment of the systems will considerably help in economiz- 
ing fuel, and is practical in the country which has plenty 
of sunshine throughout the year. 


To help families the PNRE has designed and produced a 
variety of solar energy units. Of these, two types have 
been already used. This year 500 more collectors will be 
supplied to the families. 
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A solar heating system heats 14,200 litres of water at 
60-70 degrees daily. Technically, it 1s very simple and 
much cheaper than fuel. 


The Project for New and Renewable Energy was estab- 
lished in 1985 under the Ministry of Power for carrying 
out research, and designing different solar heating sys- 
tems. It has conducted studies on the use of wind energy 
like wind generators and pumps. 
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Bitumen Plant Inaugurated 
46000162a Kabul THE KABUL TIMES in English 
5 Jun 88 p 4 


[Text] Kabul, June 2, (BIA}—A new bitumen plant in 
Tara Kheil area of Deh Sabz district of Kabul province, 
was inaugurated today by Mohammad Hakim, Kabul 
Mayor. 


The plant built by the construction department of the 
executive committee of Kabul city, could produce annu- 
ally 20,000 tons of bitumen that can pave 166,000 
Square metres of city roads. 


A spokesman for the committee said that the plant was 
located from the city with due consideration to the 
health of Kabul citizens. 


Addressing the inaugural function held in Tara Kheil, 
the Mayor thanked the workers and engineers of the 
construction department who took part in the install- 
ment and commissioning of the unit. 
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Report on Gandhi Address to Adivasi Tribesmen 
46001562 Bombay THE TIMES OF INDIA in English 
27 May 88 p 15 


[Text] Khunti, 26 May (PTI}—The Prime Minister, Mr 
Rajiv Gandhi, today assured the Adivasis that the gov- 
ernment would pay special attention to their economic 
uplift and would deal firmly with the forces trying to sow 
seeds of disharmony among tribals and non-tribals in the 
name of culture or language. 


Addressing a well-attended meeting here in Ranchi dis- 
trict, Mr Gandhi, who is the first Prime Minister to visit 
the martial Munda tribes, who challenged the British 
might, said the country could ill-afford to fritter away its 
energy in tackling divisive and separatist movements. 


Without referring to the movement for a separate Jkark- 
hand state comprising tribal areas of Bihar, West Bengal 
and Orissa, the Prime Minister said unity in diversity 
and the highest regard for spiritual values even while 
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pursuing material well-being had always been the main 
source of strength for the nation and his government 
would not allow this source to dry up. 


The Prime Minister said tribal culture formed a part of 
the composite cultural heritage of the country and every 
effort would be made thrcugh zonal cultural centres to 
preserve and promote the culture of the tribals. 


Mr Gandhi said in the 40 years of independence the 
country had achieved a lot of progress, but the young 
generation was impatient as it hardly knows the condi- 
tions prevalent before independence and the sacrifices 
that had been made by freedom fighters to wrest inde- 
pendence from the Britishers. 


The Prime Minister said he and his countrymen had to 
display the same courage and determination in their 
struggle against poverty and backwardness without sac- 
rificing spiritual values. “If we do so no power in the 
world would be able to stand up to us,”” Mr Gandhi said. 


Tribal Land 


Appreciating the Adivasis’ resentmeiit over the delay in 
restoring their land to them, the Prime Minister said that 
in many cases the process of restoration of the alienated 
land was delayed due to litigations but he had directed 
the Bihar government to do every thing possible to 
ensure justice to the tribals in accordance with the 
Chhotanagpur Tenancy Act, which forbids alienation of 
tribal land. 


He also said that benefits of development had not 
percolated to the poorest segments of the society, but his 
government was not in favour of creating “islands of 
development.” Imbalances must be rectified and in the 
eighth plan the planning process would be decentralised 
so that the government benefitted from the suggestions 
of the people it sought to serve. 


The Prime Minister also said reservation of jobs for 
tribals had not been fully implemented and had directed 
the state government to see that the quota of jobs 
reserved for the scheduled tribes was fully honoured. 


Without referring to the opposition of the tribal people 
of the region to the proposed Koel Karo power project. 
Mr Gandhi said that whenever any big project was taken 
up in the tribal areas, the state government must ensure 
speedy and proper rehabilitation and compensation to 
the affected people. 


He, however, urged the tribals of Bihar to appreciate the 
fact that 25 percent of the state’s total plan outlay was 
earmarked for the tribal area alone though the tribals 
constituted only 8 percent of its total population. It was 
a measure of the government’s concern for their uplift. 
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The tribal economy had also looked up over the years. 
The tribals were now getting better returns for their 
produce like kendu leaves and sal seeds. The price of sal 
seeds had increased from Rs 120 about a decade ago to 
Rs 1200 per tonne now and its off-take had also shot up 
from 5000 tonnes to 2000 tonnes a year during the 
period, he said. 


The Prime Minister expressed concern over wanton 
destruction of forest wealth by unscrupulous contractors 
and said this must be stopped. Tribals had a traditional 
right to forest produce and this must be protected. 
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Meeting of Telugu Desam Adopts Resolutions 
46001560 Madras THE HINDU in English 
28 May 88 p 4 


[Text] Vijayawada, 27 May—The Telugu Desam Party 
has strongly criticised the “dictatorial tendencies” exhib- 
ited by the Congress(l) Government at the Centre “in 
acquiring more and more repressive powers, in sabotag- 
ing the federal system of the Constitution and in leading 
the country to a debt trap through wrong economic 
policies.” 


The Telugu Desam said the Union Home Minister, Mr 
Buta Singh, had insulted the office of the President by 
openly accusing the former President of having con- 
verted the Rashtrapati Bhavan into a centre of anti- 
national activities. 


The Telugu Desam today adopted about 25 resolutions 
on a number of subjects, ranging from the Punjab 
situation to the Sri Lanka Tamils, and Centre-State 
relations. The main political resolution moved by Mr P. 
Upendra, leader of the Telugu Desam Parliamentary 
Party, said contrary to the principles of cooperative 
federalism in the Constitution, the Congress(l) Govern- 
ment at the Centre continued to interfere in the day-to- 
day functioning of non-Congress Governments, trying to 
destabilise them and openly threatening to “dismiss 
non-Congress Governments.” The Congress(l) declared 
Tripura a disturbed State and mobilised the Army just 
before the elections; encouraged divisive forces in West 
Benghal, while using the courts to attack the Govern- 
ments in Karnataka and Andhra Pradesh. The country 
was taken to the brink of war even without a debate in 
Parliament. “The Rajiv Government has no faith in 
parliamentary institutions and has made a mockery of 
parliamentary debates. Parliament was reduced to the 
status of a rubber stamp of approval for the misdeeds of 
Mr Rajiv Gandhi Government,” the resolution said. 


Stifling Press 


The resolution said the Congress Government at the 
Centre was trying to stifle the voice of newspapers that 
were bringing to light new facts over the defence deals 
and it was joining hands with multi-national companies 
in order to promote its party interests. 
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The resolution on economic affairs warned the Govern- 
ment of India that it was leading the country to a debt 
trap caused by the accumulated total debt of Rs 180.000 
crores. The Centre had to pay Rs 14,000 crores every 
year towards interest on the debts alone. The unre- 
stricted import of technical knowhow was one of the 
causes of escalating debts. The Centre lacked the politi- 
cal will to formulate an economic policy to suit the needs 
of the people. There is rising unemployment and poverty 
because of wrong policies pursued by the Congress(1). 
The only way the country could be saved from further 
economic ruin was to replace the Congress from power at 
the Centre and put an end to the one-party rule in the 
country. 


Earlier, addressing the delegates session, the party pres- 
ident, Mr N.T. Rama Rao, once again offered to step 
down from the post of President. While he was announc- 
ing the election schedule for the post of President, one 
delegate from Vizianagaram, Mr Gadee Babu Rao got up 
to say ““We do not want to hear those remarks. There is 
no need for an election. I propose that Mr Rama Rao be 
unanimously declared elected, President.” Immediately 
the delegates shouted ‘NTR Zindabad’ slogans signifying 
their approval of the suggestion but the election schedule 
is going on. 


Party Funds 


A highlight of the session today was the approval it gave 
to an account of the party funds submitted by the 
outgoing General Secretary, Mr N. Chandrababu Naidu. 
He had announced that the party realised Rs |.52 crores 
as membership fees from 3,50,000 active members and 
30-lakh ordinary members during the party year. The 
income and expenditure account presented to the session 
showed that the party had put Rs 1,10,00,000 in fixed 
deposits and acquired property worth Rs 37 lakhs, of 
which Rs 25 lakhs was shown in the form of buildings 
and the remaining Rs 12 lakhs in the form of computers 
acquired to maintain a record of the members of the 
party. The main items of expenditure were Rs 13 lakhs 
towards publicity material and propaganda, Rs 10 lakhs 
towards party expenses towards celebration of 5 years of 
Telugu Desam in power on 9 January this year and 
another Rs 10 lakhs on stationery and printing. 


Mr Chandrababu Naidu in his report said in elections to 
presidents of 19,000 grams panchayats over 70 percent 
of the posts were captured by activists of the Telugu 
Desam showing that the party continued to enjoy the 
support of the people in the rural areas. Though the party 
lost the by-election to the Chairman of the Guntur Zilla 
Parishad it polled more votes than before. The party won 
presidentships of 26 mandal presidents out of 33 in 
Ranga Reddi district while its ally, the CPI(M) won in a 
mandal. 


Mr Rama Rao administered a stern warning to some 
Telugu Desam workers occupying positions and who 
were feeling suffocated because of the strict self-disci- 
pline enforced and the restriction on enjoying a life of 
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luxury. Referring to “some people” who praised him to 
the skies while enjoying positions in the party and later 
spoke in a different voice when their position became 
untenable, Mr Rama Rao said only a snake has two 
tongues and a man should have the dignity to differ in a 
matter and leave the party with dignity. Mr Rama Rao 
administered a stern warning to partymen to keep a 
watch over their behaviour, stating that he would elim- 
inate such of those bringing a bad name to the party. Mr 
Rama Rao said one “Chitragupta” was keeping an 
account of the good and bad things done by every 
member of the party and this account would be scruti- 
nised when the party chooses its candidates once again at 
the time of the next elections to the Assembly and 
Parliament. 


“Family Rule” 


Moving the political resolution Mr P. Upendra said 
there was Congress(l) rule at the Centre for the last 40 
years, except for 3 years when there was Janata rule, and 
that too by the same family. After the 1984 parliament 
elections the Congress party was defeated in by-elec- 
tions. He alleged the Congress party had spent Rs 25 
crores. 


The Punjab accord was on paper. It was not being 
implemented. The Punjab problem had become a com- 
plex one. The Assam accord was not implemented by the 
Central Government. The Prime Minister Mr Rajiv 
Gandhi had no respect for the parliamentary system. 
With a brute majority in Parliament the Congress party 
was getting passed all the bills it wanted. Mr Upendra 
regretied that the judiciary was being misused by the 
Congress party. He said that Mr Rajiv Gandhi should 
seek a fresh mandate from the people on the Punjab 
situation. 


The delegates session said the Golden Temple had 
become a “battle field between the terrorists and the 
Army.” At last the Golden Temple was freed of terror- 
ists. Despite all this a solution of the Punjab problem was 
not within reach. The session demanded immediate 
release of arrested Akali leaders and a round table 
conference with them and other leaders of the Opposi- 
tion parties both in Parliament and outside to find a 
lasting solution. 


Sri Lanka 


On Sri Lanka the session demanded that the Indian 
Government should withdraw the Indian Peace Keeping 
Force. A lasting peace should be found by means of 
negotiations with the Tamil groups on Centre-State 
relations. 


On the Sarkaria Commission report, the delegates’ ses- 
sion said that the report was excavating a mountain to 
get a molehill. The Government should immediately call 
a meeting of Chief Ministers and leaders of political 
parties and arrive at a mutually acceptable solution. The 
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cooperative federal system stipulated in the Constitution 
should be revived by the States getting all the powers 
accumulated through the backdoor by the Centre. The 
Telugu Desam said that a country-wide struggle should 
be undertaken by all the parties to force the Government 
of India to withdraw Constitution 59th Amendment Bill. 


In a separate resolution, the Telugu Desam criticised the 
Government of India for piacing obstacles in the past in 
the way of development of Andhra Pradesh by removing 
projects already sanctioned for Andhra Pradesh and by 
transferring projects from Andhra Pradesh to other 
States and by withholding Central clearance for projects. 
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Text of Ordinance on Misuse of Religious 
Institutions 

46001561 Calcutta THE STATESMAN in English 
28 May 88 p 7 


[Text] New Delhi, 27 May—The following is the text of 
the comprehensive Ordinance which makes the misuse 
of religious institutions for political purposes and the 
allowing of any arms or ammunition, or of any person 
Carrying arms or ammunition, in o the institutions pun- 
ishable with a maximum of 5 years’ imprisonment and a 
fine of Rs 10,000: 


1. (1) This Ordinance may be called the Religious 
Institutions (prevention of misuse) Ordinance, 1988. 


(2) It extends to the whole of India except the State of 
Jammu and Kashmir. 


(3) It shall come into force at once. 


2. In this Ordinance, unless the context otherwise 
requires: 


(a) “Ammunition” shall have the same meaning as in 
Clause (b) of Sub-section (1) of Section of the Arms Act, 
1956. 


(b) “Arms” shall have the same meaning as in Clause (c) 
of Sub-section (1) of Section of the Arms Act, 1959. 


(c) “Manager,” in relation to a religious institution, 
means every person, including any religious functionary 
by whatever name called, who for the time being, either 
alone or in association with other persons, administers, 
managers or otherwise controls the affairs of that insti- 
tution, its functions or properties. 


(d) “Political activity,” includes any activity promoting 
Or propagating the aims or objects of a political party or 
any cause, issue or question of a political nature by 
Organising meetings, demonstrations, processions, col- 
lection or disbursement of funds, or by the issue of 
directions or decrees, or by anv other means, and 
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includes such activity by or on behalf of a person seeking 
election as a candidate for any election to Parliament, 
any State iegislature or any local authority. 


(e) “Political party” means an association or body of 
persons: 


(i) Which is, or is deemed to be, registered with the 
Election-Commission of India as a political party under 
the Election Symbols (reservation aiid allotment) Order, 
1968, as in force for the time being; or 


(ii) Which has set up candidates for election to any 
legislature, but is not so registered or deemed to be 
registered under the Election Symbols (reservation and 
al!otment) Order, 1968: or 


(111) Organised to carry on any political activity or to 
acquire or exercise political power through election or 
otherwise. 


(f) “Religious Institution,” means any place or premises 
used as a place of religious worship, by whatever name or 
designation known. 


3. No religious institution or manager thereof shall use or 
allow the use of a:.y premises belonging to or under the 
control of, the institution: 


(a) For the promotion or propagation of any political 
activity; or 


(b) For the harbouring of any person accused or con- 
victed of an offence under any law for the time being in 
force; or 


(c) For the storing of any arms or ammunition; or 


(d) For keeping any goods or articles in contravention of 
any law for the time being in force; or 


(e) For erecting or putting up any construction of forti- 
fication, including basements, bunkers, towers or walls 
without a valid licence or permission under any law for 
the time being in force; or 


(f) For the carrying on of any unlawful or subversive act 
prohibited under any law for the time being in force of 
in-contravention of any order made by any court; or 


(g) For the doing of any act which promotes or attempts 
to promote disharmony or feelings of enmity, hatred or 
ill-will between different religious, racial, language or 
regional and/or castes and communities; or 


(h) For the carrying on of any activity prejudicial to the 
sovereignty, unity and integrity of India; or 


(i) For the doing of any act in contravention of the 
provisions of the Prevention of Insults to National 
Honour Act, 1971. 
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4. No religious institution or manager thereof allow the 
entry of any arms Or ammunition or of any person 
Carrying any arms Or ammunition into the religious 
institution: 


Provided that nothing in this Section shall apply to: 


(a) The wearing and carrying of a kirpan by any person 
professing the Sikh religion; or 


(b) Any arms which are used as part of any religious 
ceremony or ritual of the institution as established by 
custom or usage. 


5. No religious institution or manager thereof shall use or 
allow to be used any funds or other properties belonging 
to the institution for the benefit of any political party or 
for the purpose of any political activity or for the 
commission of any act which is punishable as an offence 
under any law. 


6. No religious institution or manager thereof shall allow 
any ceremony, festival, congregation, procession or 
assembly organised or held under its auspices to be used 
for any political activity. 


7. Where any religious institution or manager thereof 
contravenes the provisions of Section 3, Section 4, 
Section 5 or Section 6, the manager and every person 
connected with such contravention shall be punishable 
with imprisonment for a term which may extend to 5 
years and with fine which may extend to 10,000 rupees. 


8. (1) Any manager or other person, being an employee 
of a religious institution, shall, upon conviction for an 
offence under this ordinance, stand removed from his 
office or post and shall, notwithstanding anything to the 
contrary contained in any other law, be disqualified for 
appointment in any religious institution as manager or in 
any other capacity for a period of 6 years from the date 
of his conviction. 


(2) Where any person is accused of an offence under this 
Ordinance and a charge-sheet for the prosecution of such 
person is filed in any court and the court is of the 
opinion, after considering the charge-sheet and after 
hearing the prosecution of the accused, that a prima facie 
case exists, it shall pass an order or direction restraining 
the person from exercising the powers or discharging the 
duties of his offices or post pending trial. 


(3) Where any manager or other employee has been 
moved under Sub-section (1), or restrained under Sub- 
section (2), the vacancy arising out of such removal or 
restraint may be filled in the manager provided in the 
law applicable to the said religious institution. 
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9. Every manager or employee of a religious institution 
shall be bound to give information to the officer-in- 
charge of the police station within whose local jurisdic- 
tion the religious institution is situated, of any contra- 
vention or any impending contravention of the 
provisions of this Ordinance and any failure to do so, 
shall be punishable under Section 176 of the Indian 
Penal Code. 


/9604 


Papers Report Countrywide Problems in Water 
Supply 


Ministry Subpanel Reports 
46001559 New Deihi PATRIOT in English 
28 May 88 p 5 


[Text] Bangalore, 27 May (PTI}—Mr Ramanand Sagar, 
producer of the popular serial RAMAYAN, has filed a 
writ petition in the Karnataka High Court challenging 
the iniunction order issued by the Raichur district judge 
resti.. uing the petitioner from telecasting the serial. 


Mr Sagar submitted that he was ‘shocked’ to read news- 
paper reports that an injunction order had been passed 
On a Suit instituted by two advocates of Raichur on the 
ground that one of the episodes, which showed Lord 
Shiva ‘bowing’ to Rama, had hurt the sentiments of the 
Veerashaiva community. No notice had been issued to 
him, Mr Sagar said. 


Mr Sagar in his petition has invoked the provisions of 
Art. 227 of the Constitution, as millions of viewers 
would be disappointed and the religious sentiments of 
Hindus offended if the telecast of the serial was inter- 
rupted. 


He further submitted that interruption would also lead 
to a law and order problem, as was evident from earlier 
incidents when the telecast could not go on due to power 
failure or the failure of equipment. 


A sub-committee set up by the Water Resources Ministry 
has recommended the establishment of river basin orga- 
nisations for all major inter-State rivers for their planned 
development and management by enactment of a suit- 
able law by Parliament under Article 246 of the Consti- 
tution, reports PTI. 


These river basin organisations should work directly 
under the overall guidance of the Central Government 
for maximum and equitable utilisation of water, the 
sub-committee headed by Mr V. Krishna Rao, MP, has 
suggested. 


The sub-committee studied the national water policy 
adopted by the government last year, and submitted its 
report to the ministry. The report is now under study by 
the ministry and the State Governments. 
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The national water policy had laid down that river water 
resource planning has te be done for a hydrological unit 
such as a drainage basin and appropriate organisations 
should be established for the purpose. 


The water policy had also laid down that all individual 
developmental projects and proposals should be formu- 
lated by the states and considered within the framework 
of such an overall plan for a basin or sub-basin so that 
the best possible combination of options can be made. 


In its report, the sub-committee noted that the planning 
and implementation of individual irrigation and multi- 
purpose projects and management involve, besides opti- 
mum water resources development, complex issues of 
social justice with regard to water distribution. 


“There are also other issues such as rehabilitation and 
resettlement of affected persons, environment protec- 
tion, etc. Keeping in view the vital importance of water 
for human and animal life, for maintaining ecological 
balance and for economic development activities of all 
kinds, and considering its increasing scarcity, planning 
and management of this scarce resource and its optimal 
economical and equitable use has become a matter of 
utmost urgency,” the sub-committee said. 


Noting that the success of the water policy would depend 
entirely on the development and maintenance of 
national consensus and commitments, the sub-com- 
mittee said individual states were not in a position to 
take up overall basin level planning and integrate their 
proposed projects in the overall basin master plan. 


It therefore emphasised the need for separate organisa- 
tions in different basins to take up the work of not only 
formulating the integrated plans for development and 
management, but also for overseeing and monitoring the 
implementation of the schemes included in the approved 
basin plans. 


The sub-committee noted that the Brahmaputra board, 
as per the act of Parliament passed in 1980, could now 
function as a river basin organisation for dealing com- 
prehensively with all the water resources development 
aspects of the basin with some modifications for its 
effective functioning. 


Similarly, the sub-committee said, the Ganga Flood 
Control Commission, which is at present dealing exclu- 
sively with flood control aspects, can be further broad- 
ened to include other aspects related to water resources 
planning, management and development. 


It noted that while the River Board Act, 1956, provided 
for establishment of a river board on request received 
from the government for advising in such matters, the 
act does no‘ give any authority to the Union Govern- 
ment through the river boards to develop or regulate the 
waters of inter-state rivers. 
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It said Article 246, entry 56 of list one of the seventh 
schedule of the Indian Constitution provided powers for 
the setting up of river basin organisations, expedient in 
the public interest. 


The river basin organisations, the report said, should 
review the existing water uses for optimum utilisation 
and development in the basin and also examine the 
possibility of meeting the requirement of water short 
areas Outside the basin. 


“An equitable distribution of water resources between 
the various users bristles with difficulties, but due 
weightage has to be given to each of the various priorities 
and considerations in apportioning shares. Economic 
development and activities including agricultural, indus- 
trial and urban development should be planned in the 
river basin with due regard to the inter-state awards and 
agreements and water availability,” the report said. 


The report said the Sarkaria Commission which had 
considered the existing constitutional provisions regard- 
ing the inter-state water disputes had recommended that 
there should be a data bank and information system at 
the national level and adequate machinery should be set 
up for this purpose. 


Further, the Commission had said, whenever the Union 
proposed to undertake legislation with respect to matter 
in the Concurrent List, there should be prior consulta- 
tion not only with the state governments, individually, 
but also collectively with the inter-governmental council 
which should be established under Article 263. 


The sub-committee made a detailed recommendation 
about the functions of these river basin organisations, 
and said they shall be established by the Central Gov- 
ernment, maintained and operated with the cooperation 
of the concerned state governments of the river basin 
and they shall be charged with an authority and shall be 
under a duty to do any or all things necessary, sufficient 
and expedient for the optimum utilisation of the water 
resources of a river basin. 


The report said the decision of the river basin organisa- 
tions on all matters covered shall be final and binding on 
all the states. However, there shall be a review committee 
which may suo moto or on the application of any state 
review any decision of the river basin organisations and 
would act as review authority. 


The Union Minister of Water Resources shall be the 
chairman of the review com nittee which should consist 
of Union Ministers of Energy, Agriculture, and Environ- 
ment and Forests, Chief Ministers of the concerned 
party states or a minister representing the state govern- 
ment as members. 
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The sub-committee identified seven basins for setting up 
the proposed river basin organisations. They are: Nar- 
mada basin, Brahmaputra basin, Ganga basin, Maha- 
nadi basin, Godavari basin, Cauvery basin and Krishna 
basin. Out of these basins, Narmada, Brahmaputra and 
Ganga have already some organisations which can be 
reconstituted immediately on the lines suggested. It has 
emphasised the urgent need for setting up these organi- 
sations for the other four basins. 


Extent of Crisis Told 
46001559 Bombay THE TIMES OF INDIA in English 
31 May 88 pp 17, 19 


[Text] With monsoons playing truant for 3 years, and in 
some areas like Rajasthan for 4, prominent lakes and 
reservoirs like Dharoi in Ahmedabad, Ramgarh in Jai- 
pur and Badaltal in Bhopal have started drying up, the 
water table has started receding, in some cities as Bang- 
alore by as much as 66 feet per year; and perennial rivers 
like Ganga and Yamuna have shrunk over major parts of 
their course, leaving thirsty cities in their wake. 


Tanker trains, motorised tankers, camel caravans and 
even bullock-carts have been pressed into service by 
affected state governments to meet the clamour of water- 
scarce district, which are estimated to number almost 
250. The Times of India News Service conducted a 
survey to assess the magnitude and nature of the crisis. 
Its report: 


In city after Indian city the danger signals are going up. 
Water resources, both surface and ground water, have 
either gone dry or are running dangerously low. 


Three successive years of indifferent monsoons—four in 
the case of Rajasthan—have taken their toll. The deficit 
in the four lakes feeding Bombay has shot up to 13,500 
million gallons. Delhi is living from day to day on water 
supplied from Haryana and Uttar Pradesh. And in 
Bangalore there has been a rapid depletion of ground 
water resources, with the water table receding at the rate 
of 66 feet per year; in some areas it has fallen to as much 
as 200 feet. 


The situation is no better in other cities. Jodhpur ts being 
fed by four tanker trains which bring 800,000 gallons of 
water every day. The Bhadar dam in Rajkot is guarded 
by armed police day and night to prevent miscreants 
from “looting” water, while in Bhopal Mr C. K. Rao, 
civil body’s water works engineer says: “We can continue 
at the present rate of supply for another 4 months.” 


Even perennial rivers like Ganga and Yamuna have 
shrunk in several stretches along their course, spawning 
a Crisis in towns located along their banks. Kanpur today 
can barely pump 225 million litres (MLD) per day as 
against the minimum requirement of 600 MLD. In 
Lucknow, the deficit has climbed to 100 MLD, in Agra it 
is 70 MLD and in Varanasi the demand-supply gap has 
grown to 56 MLD. Sambalpur town in Orissa can supply 
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only one-third of the city’s water requirements, while 
one of its sub-divisional towns, Padampur, went without 
water for a week recently when its waterline, river along, 
went dry. 


In Jaipur, dead turtles have started surfacing in Ramgarh 
jheel following the drving up of some of its sections. In 
Baroda the Sayaji Sarovar has nearly dried up, though 
the city has been able to tide over the deficit through the 
Panam scheme. And in Karnataka leaving aside Mysore, 
every other city cenire including Hubli, Dharwar, Bija- 
pur, Gulbarga and Mangalore are thirsting for water. 


This has led to a tightening of water valves in most cities. 
In almost all Rajasthan towns, apart from Jaipur, the 
water supply has been cut to half while in Ahmedabad 
and Bangalore water is being supplied only once a day as 
against twice earlier. Bhopal has been living on half its 
water needs since January and the 10 percent cut 
imposed in Bombay last November still continues. 


Inevitably, the shortage has spawned a lucrative trade in 
water. In the textile town of Bhilwara, a medium sized 
unit is spending roughly Rs one lakh on water every 
month. In Dhanbad water is being sold at the rate of Rs 
2 per bucket of drinking water and Rs one for every two 
buckets of bathing water. 


In Mirzapur district, a bucket of water is fetching Rs 4, 
while in Rajasthan’s Jaisalmer and Barmer districts up 
to Rs 200 can change hands for diverting a water tanker 
to an unscheduled stop. 


Indeed there is a water crisis in almost 250 of the 
nation’s 438 districts. But as Dr Jagdish Bahadur, prin- 
cipal scientific officer in the department of scic’.ce and 
technology, points out: “A part of the crisis is because 
the country’s water resources are not properly 
harnessed.” It is significant, he says, that though the 
annual water availability in the country is 103.99 million 
hectare-metres, the country is unable to meet its drinking 
water needs, which are 1.01 million hectare-metres, a 
mere fraction. He states firmly that “with efficient 
management the intensity, if not the magnitude, of the 
crisis can be reduced. 


Evaporation 


The reasons for this are not far to seek, says a water 
management specialist: ““We “ave been trying to point 
out to governments since the 1960s that ground water 
should be used in an optimal manner, but no significant 
effort has been made in this direction. Even today, there 
is no effort to replenish or recharge ground water 
resources.” As a result, ground water resources of 40 
million hectare-metres generated every year by rainfall 
either go unutilised or are over-exploited. Thus, in 1979 
the decision of the Ranchi administration to install 400 
hand-pumps as part of a crash plan to augment water 
supply led to a sharp fall in the ground water level. 
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Urban planners have instead opted for the softer solu- 
tion: Augmenting drinking water supply by bringing 
water from distant sources. Thus, Bombay’s water is 
being brought from sources that are located as far as 75 
to 100 km from the city. Delhi has to depend on 
waterlines that run deep into U.P. and Haryana. Often 
shifting river courses force cities to dig channels to 
transport water. In Kanpur, following the drifting of the 
Ganga away from the city in the 60s, a 7 km long channel 
had to be built to transport water. 


This often leads to piquant situations. Recently, most of 
the 400 sq m cusecs of water discharged by Haryana to 
meet Delhi’s needs evaporated even before it reached the 
thirsty city. In another incident this year, 500 cusecs of 
water meant for Ahmedabad city and released from 
Dharoi reservoir was lost due to evaporation. In con- 
trast, water experts point out that in Rajasthan earlier 
most houses had a depression in the roof to collect rain 
water. This water was taken through pipes to under- 
ground tanks, the aim being to conserve every drop of 
water. 


The city water supply is also bedevilled by another 
problem: mismanagement. Says Mr Dashrath Chaud- 
hury, executive engineer, water works, Nagpur, a city 
where the water position is comparatively comfortable: 
“The basic problem facing the city is not any shortage of 
water, but bad distribution and usage systems.” 


Bombay loses 800 litres of water every minute due to 
ageing pipes, corrosion, loose joints and illegal tapping. 
The annual loss of this score, according to a survey 
conducted by Bombay’s supply and sewerage depart- 
ment, is 400 million litres. For other cities this loss is 
modestly estimated at between 10 and 20 percent of the 
total supply. By this parameter. the country’s 250 dis- 
tricts that are facing an acute crisis must be losing at least 
500,000 million litres of water, if not more. Only a 
comprehensive national survey can establish the loss on 
this account. 


Water board officials in Patna point out that 75 percent 
of the total water supply to the city area is pilfered. Only 
15,000 io 20,000 gallons of water reach the registered 
consumers every day. Says Mr D. N. Singh, a frustrated 
water inspector of Patna: “The board has lodged hun- 
dreds of water theft cases but the police take no action.” 


In Bombay, the water loss due to illegal tapping is 
estimated to be around 135 million litres annually. Most 
of the water thefts are committed by slum-dwellers living 
in the suburbs. Says Bubuka More, a slum-dweller, 
indignantly: “Who can blame us for doing this when 
water is not supplied to us. Can we do without water?” 


More’s question is echoed by slum-dwellers all over the 
country. As most of them are residents of unauthorised 
colonies they have no regular water connections. How- 
ever, all of them have found ways to quench their thirst. 


SOUTH ASIA 


In Jaipur, residents of the Kutchhi Basti adjoining Jawa- 
har Nagar have ingeniously bored holes called *mouths’ 
in the pipelines to augment water supplies. In Delhi's 
several resettlement colonies water valves have been 
loosened to ensure uninterrupted water supply. Hapless 
officials have now decided to write off this theft as 
unavoidable “system losses.” 


The system losses also include water lost due to old or 
ageing systems. In Lucknow most of the pipelines were 
laid as many as 40 years ago. Most of them rave now 
developed small holes through which water seeps out. 
Often dirty water from sewer pipes running parallel to 
the water pipes leaks into the pipelines. Last year in 
November a cholera epidemic in Delhi’s Seikh Sarai 
Colony revealed a similar phenomenon. Germs were 
infiltrating into drinking water due to perforations in a 
waterline that was laid decades ago. In Bhagalpur the 
Situation is particularly grave. The water supply system 
laid out in 1887 has not been modified to date. 


Unscheduled water cuts, voltage fluctuations and trip- 
pings too aggravate the water crisis. Bhubaneswar 
recently had to go without water for 2 days because the 
rissa State Electricity Board failed to supply power of 
needed voltage to the Valasuni water treatment plant. 
The plant, in fact, is often forced to shut down pumping 
operations, sometimes voltage drops alarmingly. This 
leads to a situation where as a public health engineering 
department official of Orissa puts it: “Once the water 
supply is disrupted, it beco.nes difficult to fall into 
routine, and normal supply cannot be restored for the 
next 24 hours. 


Even metropolitan cities are not free of this problem. For 
a full 24 hours water was supplied at a lower pressure or 
not [at] all to most of Delhi's localities because of 
fluctuations in the northern grid on 24 May. In Patna, 
frequent power cuts have reduced the pumping capacity 
of most water stations to almost 50 percent and in 
Dhanbad there is often no water as there 1s no power. 


In some areas it is the lack of interaction between 
development agencies that is responsible for the water 
crisis. In Delhi, the prestigious Rohini complex devel- 
oped by the Delhi Development Authority is thirsting 
for water because it was developed despite protests from 
that Delhi water supply and sewerage disposal undertak- 
ing that it would not be able to meet the colony’s 
demands of 40 million gallons of water every day. 


Often overlapping functions also lead to problems. In 
Allahabad, Mr Ramji Dwivedi, former mayor, laments 
that though there are four agencies—municipal corpora- 
tion, Jal Nigam, Jal Sansthan and Allahabad develop- 
ment authority—involved in some way or the other in 
the supply of water, “none of them appeared to have any 
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responsibility towards the thirsty citizens.”” Often inter- 
state wrangles like the one between Uttar Pradesh and 
Haryana over the building of barrages across the 
Yamuna at Hathni, near Ambala, and Okhla hold up the 
distribution of water. 


However, much like receding rivers and indifferent 
monsoons, India’s water woes also stem from an explod- 
ing urban population. Bombay, which has spent Rs 800 
crores since 1974 on Phase I and the ongoing phase II of 
the prestigious water and sewerage project finds that 
despite augmenting its water supply by 150 million 
gallons per day (MGD) it is still short of 250 MGD. And 
even when its phase III ill be completed in mid-1990s 
at a cost of another Rs 432 crores and its water pumping 
capacity will go up to 640 MGD, it will still be short and 
all because of the fast multiplying city’s population. 
Kanpur, which had planned a water augmentation 
scheme in 1954, found in 1971 that it had only half of the 
required water resources because the population had 
doubled. 


Crash plans have now been drawn up by most cities to 
tide over the crisis. These include digging up more wells, 
installing more hand pumps, dredging water carrying 
canals and stepping up water supply through camel 
trains, bullock carts, tankers and other motorised vehi- 
cles. 


/9604 


Developments in Ordnance, Weaponry Reported 


Indigenous Radar Planned 
46001558 Bombay THE TIMES OF INDIA in English 
29 May 88 p 3 


[Text] Pune, May 28—The chief of the air staff, Air 
Chief Marshal Da La Fontaine. has said the Indian Air 
Force will acquire an indigenous chain of low-looking 
radars by next year, which will to an extent match the 
AWACS of Pakistan. 


He told reporters at the National Defence Academy here 
today that these radars—Indira I and Indira II—would 
be the best among the world today. 


Air Chief Marshal Fontaine said the new chain of radars 
would be linked to a data system which could provide a 
large picture of an area of 200 kms by 150 kms. Pres- 
ently, a single radar system can give only a circular area 
with a diameter of 80 kms. 


With the new radar system, IAF would have 11 to 12 
minutes to react to an enemy air raid, he said. The 
existing system gave only four minutes to react. 


SOUTH ASIA 


Replying to a question about the induction of the Chi- 
nese F-7 aircraft in the Pakistani air force, he said their 
performance was no good. They were only a non-ad- 
vanced version of the MiG-21 aircraft which India 
already had. 


When asked about their range, he said: “We do not know 
the truth about it.”” However, even if it is presumed that 
Pakistan could have such planes, “is it the end of the 
Indian nation?” Simple diplomatic manoeuvering could 
upset the Pakistan’s designs, he claimed. [sentence as 
published] 


The Air Chief Marshal said India had done the planning 
to cope wiih any situation. 


Asked about the high cost of operations in Siachen, the 
IAF chief said it was the cost of defending the country’s 
territory. “If anybody complained about the cosis, then 
we would have to give up the territory and accept 
cowardice for financial reasons.” 


Asked if the IAF would have any new aircraft after the 
MiG-29s, he said India’s new light combat aircraft was 
the finest in the world. 


More Details Given 
46001558 Calcutta THE TELEGRAPH in English 
29 May 88 p 5 


[Text] Pune, May 28 (PTI)}—Air Chief Marshal D. A. La 
Fontaine today said a new indigenously-developed low- 
looking interceptor radar, Indira-1, would be inducted 
into the defence services next year, “which would be, to 
an extent, an answer” to the much publicised threat from 
Pakistani Awacs. 


Talking to newsmen after taking the salute at an impres- 
Sive passing out parade by National Defence Academy 
(NDA) cadets here, the Air Force chief of staff regretted 
that the Indian press was in a “false state of terror” about 
Pakistani Awacs. ‘““What Awacs does is that it improves 
the detection capability of the Air Force, but it does not 
create an imbalance to inflict defeat on the other side,” 
he said. 


The Air Force chief said a chain of Indira-1 radars, to be 
set up along the border, had the capability of clobbering 
the target in operation at as low a height of 50 meters 
above ground level and in the range of 200 km width and 
depth of 150 km. He said a single such radar had 40 km 
range. The present radars, which were of foreign make, 
had only 88 km diameter circle range which could detect 
the target only for four minutes. However, the new 
radars would detect the target for 11 to 12 minutes. 


He said within the next five to eight years, the defence 
services would have a chain of Indira-1 and followed by 
Indira-2 radars along the border, which would be “*much 
better” than the present one. 
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Commenting on the report of Pakistan testfiring a “two- 
stage”’ missile capable of carrying a nuclear warhead, he 
said there was “‘confusion”’ about it and a clear picture 
was yet to emerge. He said, India had done the planning 
to cope with the nuclear threat. 


The IAF chief denied a report published in a section of 
the press that Pakistan was acquiring Light Combat 
Aircraft (LCA) from China. “What Pakistan is going to 
get is the Chinese F-7 which is an updated version of the 
non-advanced MiG-21,” he said. 


Missiles Proceeds 
46001558 New Delhi PATRIOT in English 
30 May 88 p 5 


[Text] India’s missiles programme is proceeding apace, 
reports UNI. 


India’s first indigenous surface-to-surface missile, 
‘Prithvi’, which has a range of 250 km and a one tonne 
payload capable of inflicting heavy damage, is expected 
to go into production by 1993. 


‘Prithvi’ is said to have the best “warhead to weight 
ratio” and will match comparable American and Rus- 
sian missiles. It has placed India in an exclusive club, the 
other members of which are the United States, the Soviet 
Union, France and China. 


US. defence specialists indicate that work is proceeding 
in India on an intermediate or long range surface-to- 
surface missile, though no details of this are available. 


The short-range SAM, the ‘Trishul’ (nine km), has been 
tested more than forty times and has been accepted by 
the Indian Air Force. It is scheduled to go into produc- 
tion in 1990 and would be deployed by 1993. 


A medium-range SAM, the ‘Akash’ (27 km), is under 
development and is expected to go into production in 
1993. 


A laser-guided, anti-ank rocket has been developed, 
though it has a range of only 10 km. [sentence as 
published] 


An anti-tank missile, ‘Nag’, is said to be under advanced 
stages of development. It will feature an advanced IR 
imaging system and will be able to engage tanks at ranges 
" ba four km. This is expected to go into production by 
1993. 


The Defence Ministry’s Bharat Dynamics has begun 
work on Euromissile’s Milan-2, a portable anti-tank 
missile with a range of 25 to 1,000 km. This will be 
produced indigenously with 75 per cent Indian content. 
India is also working on a pilotless target aircraft. 


The Indian Government has repeatedly laid stress on a 
purely defensive application of its missile programme. 


SOUTH ASIA 


India’s integrated guided missile programme was consti- 
tuted in 1983. It is seeking the key guidance techniques 
of command guidance, semi-active homing, inertial 
guidance, aerodynamic control and thrust vector con- 
trol. 


India has been importing missiles from the Soviet 
Union. It has deployed the anti-ship Styx missile and an 
assortment of Soviet air-to-air and surface-to-air mis- 
siles. 


Besides, India has obtained British anti-ship and surface- 
to-air missiles as also the French air-to-surface missiles. 


The United States is providing range instrumentation 
radar for the missile test site. 


/9274 
IRAN 


Mohtashemi on War, UN Resolution 598, Other 
Issues 
46400144 Tehran ETTELA’AT in Persian 7 Jun 88 


[Interview with Minister of Interior Hojjat ol-Eslam 
Mohtashemi and Engineer Ardekanian, deputy for 
development of the Ministry of Interior, by reporters on 
6 Jun 88; place not specified] 


[Text] Social service. Hojjat ol-Eslam Val Moslemin 
Mohtashemi, the minister of the interior, spoke on the 
implementation of the government punishments in the 
city halls, the latest situation with regard to the elections 
for the third Majlis, the appointment of Hojjat ol-Eslam 
Rafsanjani as acting commander of the forces, and the 
recent claim of Iraq concerning the bombing of Sad- 
dam’s residence by the Islamic Republic. 


According to our correspondent, yesterday afternoon, 
Hojjat ol-Eslam Mohtashemi, the interior minister, who 
took part in a press, radio and television interview, also 
explained the critical internal situation of Iraq, the 
problem of Lebanon, the physical purging of the Hezbol- 
lah in Lebanon, the conspiracy of the Arab reactionaries 
and Zionism against the Islamic revolution and the war 
Strategy of the Islamic Republic of Iran until ultimate 
victory. 


According to this report, Hojjat ol-Eslam Mohtashemi 
first explained the latest situation with regard to the 
third Majlis and said: Thus far, of the 196 electoral 
precincts, 172 have been approved by the Council of 
Guardians, |2 have been abolished, and no decision has 
been made yet in regards to the remaining 12. 


He added: Of the 172 precincts which have been 
approved by the Council of Guardians, 244 of those 
elected by the people have entered the Majlis. 
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The minister of interior then explained the recent claim 
of Iraq concerning the bombing of the residence of 
Saddam by the Islamic Republic of Iran. He said: The 
regime of Iraq announced in a military communique that 
the village of al-’"Owjeh, in the district of Tikrit, in the 
Province of Salah al-Din Ayyubi, Saddam’s birthplace, 
was bombed by the Islamic Republic of Iran. However, 
@s a result of the anti-aircraft fighters in the area, this 
mission was not successful, and the Iranian fighter 
bombers dropped their bombs in the vicinity of this 
village, near the residence of Saddam, without inflicting 
any casualties. 


Denying this report, the minister of interior referred to 
the internal situation of Iraq and said: According to 
reports we have received from Iraq, two days before the 
recent claim of Iraq, there were skirmishes in Tikrit and 
the village of al-’"Owjeh, and some of the officials of the 
Ba’th Party of Iraq were assassinated. On the other hand, 
several radios announced that the leaders of some Arab 
countries, including Hosni Mubarak, had contacted Sad- 
dam and inquired about his health. Also, according to 
available reports, Saddam dealt with this issue in the 
meeting of the so-called revolution council and the Ba’th 
Party. 


Referring to the denial of the bombing of Saddam's 
residence by the military officials of Iran, he added that 
Iraq’s internal situation is quite critical and said: There 
is a very severe conflict between the people and the Ba’th 
Party, Saddam personally in particular, and the people of 
Iraq are awaiting an opportunity to overthrow Saddam. 


He emphasized that this conflict occurred between the 
forces opposing and supporting the Ba’th party, resulting 
in widespread fighting and assassinations at the Ba’th 
Party headquarters and around Saddam. It seems that 
these conflicts in the Ba’th Party and the commanding 
council of Iraq have been so escalated that they appear to 
be close to a coup d’etat against Saddam. Hojjat ol- 
Eslam Mohtashemi then referred to the recent decree of 
the imam concerning the acting commander of the 
forces. Praising him for this vital step, he said: His 
excellency the imam has frequently commented on the 
war strategy in the course of the eight years of the 
imposed war. He has openly spoken of a 20-year war, 
war until the fall of the Ba’th Party of Iraq, war until the 
ultimate victory, and war until conspiracy has been 
eliminated from the whole world. There is no doubt in 
regards to the war strategy of the imam. 


The interior minister added: The imam has defined the 
strategy and has pointed out the forces that must move 
in this direction. Considering the population of the 
country, the imam has said that a 20-million-strong 
mobilization must be carried out, and that certainly with 
such a force, we will be able to confront any enemy 
intending to invade us. 








SOUTH ASIA 


Mr Mohtashemi strongly criticized those who speak of 
imposed peace and said: With the victories of the Islamic 
combatants on the fronts, we have been faced with 
certain movements in connection with establishing 
peace. In this connection, the United States and then the 
Soviet Union, which follows the United States in such 
actions, the dependent groups, the parties to the left and 
the right, the royalists, and some of the domestic groups 
that misuse the freedom that the Islamic Republic has 
granted them have begun their opposition to this desti- 
ny-making war. They have engaged in negative propa- 
ganda to create an atmosphere and thereby help the 
United States, world oppressors and Iraq. 


The minister of interior then emphasized: In our opin- 
ion, the minigroup which has placed itself in the lap of 
Saddam is no different from the minigroup which is 
active inside Iran, misusing the freedom which the 
Islamic Republic has provided and lashing out against 
the Islamic Republic of Iran and the goals of the nation. 


He added: The policy of these minigroups is devised to 
conform to the objectives of the East and the West. With 
an imposed peace, they are trying to weaken the Islamic 
Republic on the battle field. The minister of interior 
rejected this issue and emphasized that the only way to 
achieve victory is to fight. He said: The objectives of the 
United States and these minigroups consist of disrupting 
the military power of Iran and consequently dragging 
Iran to the negotiation table, ultimately politicizing the 
war. 


Naturally, to an enemy that entered our boarders with 
arms, we must respond in its own language: A war that 
started with military action and occupation of our cities 
cannot have a political end. 


He added: Those who believe that we must combine 
political and military action and raise Vietnam as an 
example must know that Vietnam was one side of the 
coin and on the othe: side was the Soviet Union. The 
Vietnam war was, in fact, a war between two superpow- 
ers, whereas our war is a war between the Islamic 
revolution and global oppression. The presence of the 
U.S. battleships in the Persian Gulf is clear evidence of 
this claim. 


The minister of interior rejected Resolution 598 of the 
Security Council and emphasized that Resolution 598 is 
not acceptable to the leadership of the revolution and 
our nation. He sid: There are those who believe that we 
might engage in political action on the basis of Resolu- 
tion 598, as an excuse to prevent the United States from 
being able to pressure Iran in the Security Council, or 
think that we want to implement Iran’s wishes by chang- 
ing the priorities in Resolution 598, but this way, we will 
never achieve our objectives, that is, victory in the war. 


He added: What we have in mind is that Iraq is the 
aggressor and must be identified as such by the Security 
Council. Regarding the issue of replacing Paragraph 6 of 
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the resolution with Paragraph | of this resolution, this is 
not possible, because Paragraph 6 calls on the secretary 
general to appoint a group in consultation with Iran and 
Iraq and to delegate its power to that committee in order 
to determine who started the war. 


The minister of interior emphasized: If we are talking 
about the aggressor, the whole world knows that Iraq is 
the aggressor, yet the Security Council does not condemn 
Iraq. Our aim is not to identify the party that started the 
war, Lecause the party who started the war is known. As 
for the excuse that through changing priorities in the 
resolution we will achieve our objectives, this issue will 
not satisfy the leader of the revolution and our nation, 
because the spirit of Resolution 598 acquits Saddam. 


In this connection, he added: In several instances in this 
resolution, the issue of consultation with Iran and Iraq 
has been raised. Article 3 of this resolution states, ‘““The 
secretary general will send a team of observers to super- 
vise the cease-fire and the return of the forces to the 
international boarders, with consultation from both 
sides.”” This contradicts the imam’s strategy. He has 
spoken of the fall of Saddam and any sort of political 
action that acquits or verifies the existence of Saddam in 
any manner. 


In regard to the message of the Imam to the third Majlis 
and the disappointment of the oppressors in the imposed 
war, Mr Mohtashemi said: The action that the imam has 
spoken of and the message he has given to the third 
Majlis destroyed the hope of the super criminals and 
disappointed those who had their hearts set on seeing the 
same trick carried out that caused the retreat of the 
Palestinian nation. In my opinion, this decree of the 
imam follows clearly the direction of the same strategy of 
the fall of Saddam and the war to the destruction of the 
Ba’thist Party of Iraq. 


In this connection, he referred to the recent conspiracies 
of the regime in Saudi Arabia and said: 


It is unprecedented in history for a government to 
restrict the pilgrims to the sacred House of God, because 
the House of God belongs to all Muslims. This is a 
heathenistic act on the part of the government of the 
Saudi family. 


Naturally, the Islamic world will not be quiet with regard 
to this action. 


He added: The day the rulers of the Saudi family will be 
punished by the Islamic nations or at the powerful hands 
of the Hezbollah forces is not far off. 


With regard to the recent problems in Lebanon, the 
minister of interior said: Another issue is the bitter, 
unpleasant events of Lebanon, which, like those in Saudi 
Arabia, were also planned by the criminal United States. 


SOUTH ASIA 


The Hezbollahs, who in the past six years have inflicted 
deadly blows on the forces of the Zionist enemy, Major 
Haddad and Antoine Lahad, in the course of the forma- 
tion of the Islamic revolution in Lebanon, were physi- 
cally purged in a joint conspiracy by the agents of the 
United Siates, the reactionaries of the region, and their 
agents in Lebanon, and the day that the Hezbollahs left 
Southern Lebanon was celebrated by the Zionists and 
the United States. 


Referring to the causes of these events, the minister of 
the interior said: These actions occurred at the onset of 
the presidential elections in Lebanon. In the history of 
Lebanon, great events have occurred during the presi- 
dential elections as a result of conspiracies between the 
United States and France, which have played a great role 
in the formation of the Lebanese government, and on the 
basis of such conspiratorial agreements, the presidents of 
Lebanon were elected. 


He added: If the Hezbollah were active in Lebanon, they 
would not allow any such agreement. Hence, in a clan- 
destine conspiracy, the Hezbollah was purged and killed 
off before the presidential elections. 


The minister of the interior added: Considering that the 
United States, France and Israel have been defeated by 
the Hezbollah, and the government of Lebanon wrestled 
with and was defeated by the Hezbollah in West Beirut 
four years ago, the policy of Syria has been not to be 
openly involved in the conflicts in Lebanon. Hence, a 
force had to enter so that the Hezbollah would not fight. 
This force was the Amal, which has shown that it has 
never faught a war against Israel. Optimistically, the 
Amal is only trying to take over power. And with this 
plan, this sinister conspiracy took place. 


Concerning the investigation of the people’s complaints 
regarding city hall employees, Hojjat ol-Eslam Moh- 
tashemi said: The people’s complaints about the employ- 
ees of about 500 city halls throughout the country and 
the violations committed by the people in regards to the 
city hall regulations will be studied in a special commit- 
tee. If the accusations are proven true, the violators will 
be treated in accordance with government laws regarding 
punishment. 


He continued: Several months ago, we wrote a letter to 
the imam in this regard and asked his opinion on 
preventing the violation of the people’s rights, on the 
huge misappropriations in construction with regard to 
city architecture, and on the precise implementation of 
the laws and regulations of the city halls and the govern- 
ment punishments in regards to the city halls. On the 
margin of the letter, the imam wrote: “Anyone violating 
the city hall regulations will be subject to the government 
punishment devised for city halls.” Then the plan 
regarding government punishment involving city halls 
was devised, which will be implemented after it is 
announced to the public. Of course, most of the efforts in 
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this plan go toward rectifying the administration of the interior, the mayor of Tehran and representatives of the 
city halls. The plan was announced to the Ministry of the central committee for government punishments of the 
Interior after it was approved by the prime minister. Ministry of the Interior will be formed. 


This committee will be responsible to coordinate the 
activities involving the bylaws. In addition, in 20 pre- 
cincts of Tehran City Hall, there will be independent 
punishment committees. 


The minister of the interior also said: Previously, city 
hall violations were investigated within that institution 
in accordance with Article 100 of the city halls law and 
certain punishments were carried out. Later, the affairs 
of the committee on Article 100 were conferred on the 
judicial branch, and the Justice Department branches in 
the cities investigated such violations. 


He added: The government punishment committee of 
the Ministry of the Interior will supervise all the com- 
mittees and will be comprised of the representative of 
; the prime minister in the city hall, another representa- 
According to Article 11 of these bylaws, the cases of the tive in the central committee, a cleric appointed by the 


city halls that are investigated in the courts in regards to —_— minister of the interior, and the deputy for urban plan- 
the violations can be returned and will be subject to the — ning and architecture of the Ministry of Housing and 


government punishment bylaws. Also, in regards to land 

and property of the city halls which have been occupied ee eee 

by actual or legal persons, after investigations in the The deputy for development of the Ministry of the 

committee for government punishment, evictions will —_ Interior said: Among the construction violations subject 

take place. A note to this article states clearly, “Cases in to prosecution by these committees is failure to observe 

regards to which judicial courts have issued rulings so _ the percentages permitted for land under construction. 

far, but the finalization of which has not been made on _ Violators of this type will receive various punishments. 

the basis of permits, shall be subject to the government 

punishment bylaws, if any violation occurs.” These bylaws include violations by people and employ- 
ees of the city halls. In this connection, for example, an 


According to this report, then Engineer Ardekanian, the | agent’s or employee’s failure to report will be subject to 
deputy for development of the Ministry of the Interior, prosecution for violation in the committees. 


explained to reporters how the plan will be implemented. , slit ' 
- P P In these committees, violations such as dumping garbage 


, : in public places, disposing of business waste, and dump- 
According to him, these bylaws were announced yester- ing excess construction waste and spreading it in public 


day (Monday) to all Offices of Governors General and —_pjaces will also be prosecuted. For example, for dumping 
also the Tehran City Hall. construction waste in public places by truck drivers, a 
; eer fine of 5000 rials will be imposed for the first time, 
According to these bylaws, three categories of violations 10,000 rials and temporary seizure of the vehicle for the 
by citizens and employees of city halls can be prosecuted _ second time, and removal of license plates and compen- 
in terms of the government punishment plan: Construc- _ sation of damages to the city hall for the third time. 
tion violations, including residential and commercial; 
non-construction (general) violations; and violations Engineer Ardekanian added: In the same connection, if 
concerning some of the employees of the city halls. In the violation is committed by a city hall employee, his 
order to implement these bylaws, in every district, a salary will be cut by two-thirds for a year, and this 
committee on punishments comprised of the district punishment can be extended until the employee’s service 
chief, the mayor, one cleric or a trusted person presented is terminated. 
by the district chief, and the governor will be formed in 
the city hall of the capital of the district. In the cities, the | These bylaws also include defacing surfaces in public 


punishment committee will be comprised of the gover- places, posting announcements in illegal places, creating 
nor, the mayor, and a cleric approved by the governor _ facilities that endanger the public health, killing animals, 
general. and creating well-digging networks. 


The deputy minister of the interior added: Failure to 
conform to the punishment ruling will be followed with 
more severe actions. In regards to people, this failure will 
result in punishments such as temporary detainment of 
up to 15 days, severance of urban public services and, in 
more advanced cases, up to 74 lashes. 


He added: In the provinces, in order to coordinate 
between the province and the district, a provincial 
committee will be established, the members of which will 
be the deputy governor general, the mayor of the provin- 
cial capital, and local clerics and trustees. The head of 
provincial government punishment affairs in Tehran 


will follow a special form, due to the large population —_ye asked the people to read carefully these bylaws, which 

and variety of services. are legitimately announced to the people, and to help the 
government implement these bylaws as best and thor- 

Engineer Ardekanian also said: For Tehran City Hall, a oughly as possible. 

committee comprised of the represe:‘ctive of the prime 

minister, a cleric appointed by the niinister of the 10000 
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[Text] In the name of God, the Merciful, the Compas- 
sionate. With thanks to His Excellency Mr. Engineer 
Musavi, beloved minister of the Islamic Republic of 
Iran, who has agreed to make his valuable time available 
to PASDAR-E ESLAM and the vigilant nation of Islam, 
just as he has obtained a new vote of confidence from the 
Majlis and at the peak of his heavy duties and responsi- 
bilities. We will ask questions, and the first question is as 
follows: 


[Question] In view of the fact that in the imposed war we 
believe that the entire imperialist world has not only sent 
Saddam with full force to fight the Islamic Republic, that 
this war will probably go on for long years, that we can 
naturally make much use of this war in these conditions 
to resolve many of society’s basic difficulties, and that 
we have the necessary wherewithal to continue this war 
over the long term, what proposals and plans do you in 
the administration and government of the Islamic 
Republic have in mind, and what do you expect in this 
regard from the vigilant and revolutionary nation of 
Islam and from the Muslims of Iran? 


[Answer] In the name of God the Merciful, the Compas- 
sionate. I thank the dear brothers of the revolutionary 
guards for the opportunity that they have given me, and 
I will try to give my answers with a view to the select and 
special readership of this magazine, who are truly the 
guardians of Islam, even though its basic lines will 
parallel the general positions taken and the issues raised 
by the government. In general, since the beginning of the 
war the vision of its end has seen many ups and downs. 
Looking back to the beginning of the war, we see His 
Holiness the Imam’s meaningful remark: ‘We will stand 
firm even if this war lasts 20 years.’ He apparently felt at 
that sensitive time that our enemies might prolong this 
war and mount a relentless effort to weaken our morale, 
exhaust our national resources, destroy the people’s 
patience and determination, and persuade us to surren- 
der by imposing a vigorous psychological war, and for 
this reason he is mapping a strategy to deal with a 
long-term war so that no matter how long the war 
continues, with all the difficulties and consequences it 
may have, we will stand firm. This in itself goes back to 
a more important principle, which is that we did not 
want this war, this war was imposed on us, this war is 
intended to destroy the principles of our Islamic revolu- 
tion and all the aims and aspirations for which we made 
a revolution. We want nothing from the world without 
these aims and aspirations, nor are we pursuing any- 
thing. Without these things neither our national history, 
our struggles, nor all the efforts we have made can have 
meaning. Let’s suppose that we were carrying out very 
good economic activities, that we were also providing 
resources for the public welfare, but in return for that we 
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were to become a slave nation culturally, or a servant 
nation for the other great powers politically, and we 
forgot our Own mission to the great nation of Islam! Does 
such well-being have any value? This is not why the 
people made a revolution, just as the leader of the 
revolution has said repeatedly. The revolution took place 
for the sake of Islam. For this reason, if our Islamic 
values, which can be summarized in the slogan “inde- 
pendence, freedom, Islamic Republic,” are endangered, 
we are prepared to stand and fight no matter how long 
this war lasts, and to endure whatever consequences it 
may bring. 


Unfortunately this way of thinking—in my view—has 
not been truly accepted. That is, such a state did exist, 
and how often we were optimistic when victories and 
conquests came ‘o us in the war, and we believed that 
world imperialism would pass over this issue very easily, 
but the passage of time should have taught us by now 
that if we stand our ground in this war and with the same 
spirit that His Holiness the Imam says is correct, it will 
ultimately end, God willing, in a victory for us. At the 
same time, however, all the powers of the world, includ- 
ing America, will make efforts to prevent us from win- 
ning. If we accept this and continue our struggle, it will 
be easier to endure many hardships and difficulties, our 
future planning will be more precise, and we will move 
towards an economic and administrative model for the 
nation that comports with a protracted struggle. I believe 
that if we move forcefully in this direction, we will 
achieve victory sooner, because if our enemies sense that 
the nation has prepared itself to endure every kind of 
consequence, then at that time they will naturally despair 
and at that time their pressure will subside. 


No Option but Struggle 


I have always said, when we speak with strength in the 
world, do not show weakness, and if we take strong 
positions when we announce our positions in the world 
where it is completely clear to the world that we will 
stand steady and firm, the pressure on us will diminish 
accordingly. In foreign policy and international rela- 
tions, the law of the jungle truly prevails. It is not as if 
you can back off a little and have your counterpart back 
off, or as if you can withdraw some and then he must 
stop at one point as well, then he will say they have acted 
humanely and done a good thing, and it would be good if 
we keep silence now as well! No, if you back off, they will 
pressure you until you are flat against the wall. If it were 
in their power, they would not allow so much as a 
historical record of the Islamic Republic to remain! 
Therefore, there is no option but struggle against the 
forces which have attacked us. The revolution’s victories 
have come in just this way, that is when this way of 
thinking prevailed. If we take careful note, His Holiness 
the Imam’s method of overthrowing the shah was just 
this. He did not compromise, he stood fast until the end, 
and he settled for nothing less than the fall of the shah 
and the establishment of the government of the Islamic 
Republic. This is the very reason we were victorious. If 
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he had backed off in the slightest in this regard we could 
never have had our 22 Bahman [11 February 1979], and 
we would never even have been able to imagine the 
establishment of the Islamic Republic! With regard to 
the war, it also necessary that we have this spirit. Of 
course I do not want to say that this spirit does not exist, 
but if this spirit is undermined in places, we will be hurt 
in those very places. Especially now when we have had 
some ups and downs in the war, it is necessary that we 
address this issue more than we have always done. We 
must return to the fact that because of our political and 
geographic position, because of our national resources, 
because of the nation’s future, and because we have 
extensive manpower, and in addition to that because of 
faith and Islam, we will certainly be victorious in the 
long run provided we resolve to fight even if the war is 
prolonged. The opposite is also true. These ups and 
downs of the war demonstrate well that if we fall prey to 
misgivings, however slightly, thinking for example that 
the trials of war are too much and that we had better 
back off some and other such things, these thoughts will 
progress to the point that they will be making use of the 
enemy’s own argument. If our nation’s resistance drives 
many of these dreams and ideas of theirs out of their 
heads so they will come and speak for our land and our 
revolution, then they will awaken again from these 
dreams and fantasies in their minds. 


We therefore have no other choice but to awaken these 
slogans in our minds, saying that if the enemy continues 
this war we must stand so firmly that we strike the 
enemy, render him helpless with our own resistance, 
completely destroy him, punish him and achieve victory. 
It is under such circumstances that the Islamic Republic 
will preserve its international quality while retaining its 
national foundation within the nation. 


Perseverance in Economic Affairs 


This way of thinking naturally needs a kind of persever- 
ance, meaning the acceptance of hardship, and the 
acceptance of special patterns; it calls for the acceptance 
of a special manner of action outside itself. In econom- 
ics, it appears that when we return to this way of thinking 
we must strive to reduce our expectation in society for 
the conveniences that we legitimately seek—and I’m not 
talking about the illegitimate aspects of this. In inter- 
views I am constantly referring to the people of ‘Ali and 
to that first paradigm that the Muslims followed in 
Mecca and even in Medina. The truth is that in those 
days when the Muslims set out from Medina and came 
against that imperialistic Sassanian dynasty or went 
against the Caesars of Rome, two warriors were able to 
survive for 24 hours on one date, traveling those difficult 
roads, then go into combat and win. This shows that 
their material expectations from the society they had 
created were very low, and these very low expectations 
brought on the economic prosperity that followed. 


Unfortunately, in our society we pay no attention to the 
necessities that this war imposes on us. We want every- 
thing that belongs to us to be in place and to have the 
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best consumer items and resources. Sometimes we see 
that our domestic resources are better than those of most 
Third World Nations in light of wartime conditions. Yet 
it is still said that we do not have this or that! The price 
of this or that is too high! We say, look at the countries 
around us who are not at war. Inflation is 70 percent in 
Turkey now, inflation in Latin America is in three 
figures, the prices of goods go up every day, a savage 
poverty prevails, and there are sharp class divisions in 
their societies. Five, six or ten percent of their society 
may be wallowing in astonishing luxury, while the rest of 
society lives in shacks. Our life is not like this. Despite 
these things, however, we constantly hear talk of short- 
ages of this or that, they complain of standing in lines 
here and there and then this immediately becomes a 
major issue. What must be driven home to our people is 
that we are much better off—in my view—than various 
countries in the world, even though they are not at war, 
the world’s monetary systems protect them, the imperi- 
alist governments support them, and the world media 
have no agenda against them. In any case, however, we 
must not be proud even of this being better off. That is, 
if we are going to fight a war, we must accept economiz- 
ing in all parts of our life and maintain spartan practices. 
These nations who have been at war did not have the 
benefit either of Islam or of our nation’s faith. We note 
that at times all they had to eat for 24 hours were a few 
potatoes, and they had the most primitive implements of 
life. They even made so much progress in the structure of 
their own society that they were able to manage condi- 
tions and to enable themselves to resist the enemy attack. 
In England, the smallest factory, even a two-man shop 
that manufactured explosives, came under government 
control. England is the cradle of capitalism as well, that 
is, the mother of capitalism is actually England. It went 
from there to America and other places, but this is how 
the lives of people were organized so that they could 
fight. We also must return to this model, and then we will 
see a change in the war. 


Breaking the Lines of Dependence 


Another point in your question was that this war itself 
gives us the opportunity to move rapidly toward break- 
ing the lines of dependence. I have said this repeatedly. 
It is palpable. There is absolutely nothing theoretical 
about this for me. Without the war, without hardships 
and difficulties within the country, a great many of these 
lines of dependence could not have been broken. Now if 
we can administer the country, run the war for a year and 
manage two million Afghan emigrants on less than seven 
billion dollars in oil revenues, it shows that in this 
country, under all these pressures, many of these lines of 
dependence have been broken, and that in a life-and- 
death struggle, our nation has chosen life and has not 
surrendered, has not buckled under, and has solved its 
problems. I have said these hardships have caused us to 
recognize Our weakness in our Own industry, in our own 
innovations, in Our own universities and in various 
places. These weaknesses will be eliminated in open 
competition, which is truly a matter of life and death. 
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Let’s suppose we have an industry which is 100 percent 
dependent. This industry, by its very nature, is now 
unable to survive and is being eliminated. An industry 
which conforms to the new situation and returns to 
national resources and domestic specialists, that turns to 
domestic experts to solve its problems and that inno- 
vates, finds the power to survive and even becomes 
strong. It becomes firm and seasoned, like tempered 
steel, and in the future it will be a capital resource for us. 
This is something, fortunately, which is being put to 
good use now, and a strong relationship has now been 
established between the executive organizations and the 
universities which had absolutely no precedent before 
the revolution, nor even early in the revolution. How- 
ever, hardships have caused the executive organizations 
to turn to the creative manpower in our own universities 
for solutions, and the solutions are being found. This is 
the very thing we describe to our dear nation as the 
blessings of the war. Of course the matter of manufac- 
turing weapons, mortars, bullets, missiles, and even 
aircraft ant the like is somewhat clear. Some aspects of 
that are classified and have not been discussed. In 
industry this is not yet very clear, and we must make 
more propaganda to show the hopeful tendencies these 
hardships have created within the country, for we must 
expand on these things. 


Deliverance From Foreigners 


A final point I want to add is that even if our war were to 
end this very moment, we have understood where to 
invest and where not to invest because of the hardships 
we have endured, not in submission but with head held 
high and with resistance and combat. It appears that 
without the war we could have had a comfortable life for 
a short period of time, but if these invisible ties of 
dependence that we have discovered during the war and 
broken one by one had existed in our society, seven or 
eight years after the revolution we would have been fully 
subject to the will of the West. After a period of time we 
would have opened our eyes and seen that we bear the 
name of Islam and we may have an Islamic government, 
but in practice we would be captive to the international 
corporations, without doing anything within the country 
or developing our specialists. They would all be looking 
to the European capitals. Today, however, despite severe 
wartime conditions and the pressures that have been put 
on us, we driven all of them away and we know where we 
are going now. The national administration knows how 
to use these opportunities they have obtained in the 
interest of the aims of the Islamic revolution, God 
willing. 


[Question] You mentioned inflation rates. The rate of 
inflation in the Islamic Republic is quite low compared 
to that of other places, but sometimes, especially under 
these recent conditions, inflation has been several hun- 
dred percent for some goods. How can this be justified, 
in view of the low inflation you mentioned? 
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Rate of Inflation 


[Answer] We now have a system of classification for our 
own goods. For example, from the basket of household 
expenses we attach great importance to the percentage of 
family income allocated to bread. Our families may 
spend 10 percent of their food budgets on bread, but this 
figure may reach 15 percent in other countries, while it 
may be five percent in another country. This figure 
might be very low in Europe and America, where the 
consumption of protein is quite high. We say that when 
you control the price of bread, you control the percent- 
age of general expenses for the people, especially the 
oppressed people. If you look at medicine, in our country 
medicines were made generic in a revolutionary plan. I 
remember when this plan was established, and I also 
remember the great martyr Raja’i, under whose admin- 
istration the plan began and developed the strength to 
continue. Because of this we have not had increases in 
the prices of medicine. Medicine is a significant part of 
the expenditures of our families. Of course it might be 
said that some drug is in short supply, but that is another 
matter. We have shortages, but we have kept the prices 
of medicines stable, and you will see no increases here, 
while in the countries I have mentioned, the prices of all 
these things, whether bread, medicines, rice or sugar— 
the same items that are rationed in our country—are 
constantly rising at free market rates. For this reason, 
when we say that inflation is 70 percent in Turkey, we 
mean that the average prices of their eggs, sugar, bread 
and meat are all increasing. 


The policies that have been adopted in our country, if we 
take careful note, have to do with basic goods, goods the 
government has regulated such as sugar, bread and 
medicine. These goods are carefully monitored, and we 
have also made efforts to stabilize the prices of some 
other goods, or to ensure that any changes in price are 
minor. This is one policy. Actually, apart from the basic 
goods, we have some other sensitive goods which are 
now subject to government regulation. Suppose fruit 
now takes a significant share of the basket of household 
expenses compared to that of other countries. The poli- 
cies that have been put in place will not completely stop 
inflation, but they control it. If we compare the inflation 
society now has with that of other countries on the basis 
of the share each item has in the expenses of each 
individual, we will see that we have a lower rate of 
inflation than that of the other countries around us. You 
can see that—for example—the Peykan has become 
expensive, because we do not produce the Peykan and it 
is not an item subject to government regulation. The 
penalties program does not go so far as to cover every- 
thing, because the government does not have the legal 
authority to do so. I will discuss this, but we have 
selected the goods that are very important to the people 
and regulated them. In averaging the rate of inflation, the 
heavy inflation rate for foodstuffs was 12 percent last 
year, and goods that were not regulated had an average 
inflation rate of 30 percent. Of course this is not accept- 
able to us. In 1364 [21 March 1985 - 20 March !986] 
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when our foreign exchange situation was better, we 
suffered less pressure. Even with the policies we had, the 
government was able to keep the rate of inflation at five 
percent, and complaints about the prices of goods in 
society had completely disappeared. That rate was com- 
parable to that of the large nations who have strong 
economies with regard to controlling inflation. In recent 
years, however, when various pressures Came upon us, 
the policies in effect made it necessary for us to control 
this rate. However, the people must not make compari- 
sons and suddenly go and compare prices on a meat 
grinder, a refrigerator or something else they want to 
buy. The price of that has multiplied five times, ten 
times, or 100 times over. We must see what this refrig- 
erator’s share is in the national individual consumption 
and in our basket of family expenses, especially how 
much it is for the middle and lower classes and how 
much it can pull up the inflation curve. Accordingly, we 
would like to say that the rate of inflation has been 
regulated to an extent, but is this figure actually accept- 
able or not? We ourselves do not even accept it when you 
have no wage increases for your workers and employees, 
incomes are fixed and this increase imposes a difficult 
life on the people, their tables are more bare, their 
consumption goes down, they can buy fewer clothes, less 
cloth, can afford fewer conveniences, have less purchas- 
ing power, and all of these things bring pressures, none of 
which are desired by the government. However, we want 
to say that compared to other countries where there isn’t 
even a war, in these areas the situation is relatively 
manageable, and if we want to resist, and this resistance 
is One of our principles, we must prepare ourselves to 
endure these hardships, and we haves no choice. 


Regulating Price of Basic Goods 


The government must now either go to war or buy 
Peykans! The government must either try to defend the 
principles of the Islamic revolution or increase the 
number of refrigerators! These are the kinds of choices 
the government faces. If the choice is to please the public 
and achieve immediate popular satisfaction, perhaps it 
would be better if we suddenly cut our expenditures 
there, compromised and suddenly increased the supply 
of rice in society, with goods becoming abundant, sugar 
becoming abundant, everything becoming abundant, 
refrigerators becoming abundant because more raw 
materials and spare parts are imported and are more 
abundant. Th: factories have a high production capacity 
and we have strong management, and we can produce 
several times the number of Peykans, Renaults and other 
goods than we could before our revolution. Very well, 
when these things become abundant their prices will also 
fall and short-term satisfaction will be created for our 
people. However, what would the outcome be? The 
outcome would be our letting go of our aspirations! We 
would be sacrificing this historic opportunity that has 
come to our country and may be the first of its kind in 
the afternoon of Islamic history, an opportunity for us to 
rediscover our own glory and our own Islamic identity. 
In order to achieve these these things, the government 
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could choose that path and say let’s endure these hard- 
ships a little and even let some pressure be imposed on 
the government, but we will have the war, we will 
preserve these principles, even if there are fewer conve- 
niences. 


I can now explain this to the people in various areas. Let 
me give another example to end this discussion. Con- 
cerning sugar, our people now know that the free market 
price is about 100 or 110 tomans, but we have kept the 
price of sugar stable. That is, it is distributed to the 
people individually, and all officials make use of this 
system. We have always seen that sugar is available in 
sufficient quantities and there are even surpluses at 
times. We know that some families consume a lot and 
run out, and in such families the habit has developed of 
trading sugar cubes for sugar and this sort of thing, and 
there are cases like this. Even with the huge volume of 
Sugar the government is now distributing to the con- 
sumer himself, the price is stable. We haven't added a 
farthing to the price. Whenever the economic council has 
suggested that we add one rial or five rials to the price to 
reduce government costs, we have resisted and said that 
we are keeping the price stable. On the other hand, of the 
1.2 million tons of consumer sugar that we have, about 
400,000 tons of which are imported, about 800,000 tons 
reach the consumer at fixed prices. The rest goes to the 
industrial guilds at the relatively fixed price of 25 
tomans. A certain amount also goes to the free market 
through corrupt channels which must be addressed. In 
general we would like to say that we have been able to 
control the price of sugar, which has a large share of the 
expenditures of the people. We could have ignored this 
item, as have the other countries I’ve mentioned, and 
allowed the price to rise to 50 tomans, 600 tomans, 100 
tomans, and then one would feel how great a share it can 
have in the life of a family. Our people have gotten used 
to drinking tea. Our tribes, our rural people and we 
ourselves who are now paying a very !ow price for sugar 
cubes and sugar would then have to pay ten times more. 
Then we would really know the meaning of inflation. 
With regard to our basic goods, we say that these policies 
have been greatly successful. We use the term ‘successful’ 
in a relative sense, not to say that our people do not 
endure any kind of pressure. We are fully aware of these 
pressures. 


[Question] The second question, which is not without 
relation to the first issue, concerns the phenomenon of 
consumerism. Unfortunately, this had reached a peak 
under the former regime, and the same tendency contin- 
ued after the revolution. In some areas, it has even 
intensified. In view of the fact that this negative and ugly 
phenomenon is actually at odds and incompatible with 
the aspirations of the revolution and with the special 
wartime conditions, and that this consumer tendency 
exceeds the pace of production and is sometimes in 
inverse proportion to it, while the population is rapidly 
increasing with a projected population of more than 100 
million people within 15 years, a disaster is in the 
making for our society, which wants to be independent 
and free of dependence. 
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It appears that if a comprehensive and informed move- 
ment is mounted for cultural work and precise and 
extensive planning—and of course the standard bearer 
of this task must be the government—a very basic 
turning point will arrive for establishing and realizing 
Islamic government, and the people, who have given so 
much life and blood for this revolution, certainly want 
such a great movement. What is the view of yourself and 
the laboring government concerning this, and what plans 
have you made? 


Consumer Mania 


[Answer] Your question has within it a point which I 
would like to explain. After the revolution we moved 
towards the just distribution of the consumer goods 
needed by the people. I do not call that consumerism, I 
do not call it consumer mania. I agree with what you are 
saying. An example is in our villages, where soap and 
health care supplies were available at minimum levels 
before the revolution. It is a source of pride for the 
government of the Islamic Republic that these deter- 
gents, soaps and such have come into wide use in 
consumption patterns throughout society. Very well, the 
effects of this on popular health care, the growth of the 
people and the prevention of diseases and various infir- 
mities which face our nation’s young and old can be 
observed. We therefore count this as a virtue. With 
regard to the quantities of substances that generate the 
necessary calories in each human being for work and 
activity, we think distribution has become more just 
since the revolution, and in the same regard, rationing 
and the control of prices of basic and distributed goods, 
which takes place throughout the country in a relatively 
coordinated way, has had a good part to play. In practice 
the urban middle and lower classes and the rural classes 
have come close together and make use of things that we 
no longer call consumer items, but rather the necessities 
of a relatively strong and powerful generation. 


Of course, compared to the advanced nations, whose 
production is high, we are far behind in this area, but we 
have done a relatively good job of distributing these 
things. If there were those who ate well and dressed well 
in Our society, according to the statistics and information 
we have, after the revolution there was progress toward a 
more just method. However, that consumer mania you 
mentioned has not, unfortunately, been completely 
uprooted in our society. 


This issue, because it is more closely connected with 
values than any other, was vigorously addressed early in 
the revolution and we saw a clean and healthy face in our 
own society. Suppose, under these conditions, riding ina 
large automobile not only created a scandal but was 
something unprincipled, or that having large homes 
beyond the ordinary and natural needs of a human being 
was not seen as a good thing. For this reason, people 
wanted to show themselves in society as having a lower 
or at most a middle class life. This issue in itself naturally 
had an effect on the dress of the people and their 
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consumer behavior, and this severely curtailed the con- 
dition of consumerism. Unfortunately, I must say that 
these values have receded somewhat in the situation we 
have now. They haven't disappeared, but they are in 
need of revival and expansion. This problem, however, 
unfortunately persists in our privileged classes, and I 
believe that before the government proposes a pattern 
for action, it must attack these people for their values, 
and I believe that while this issue has to do with the 
government, it also concerns our dear clergy, our 
mosques, our radio and television and our universities, 
and we must spread this issue throughout society. 


Unhealthy Cultural Relations 


A second issue is our relations with foreign countries. I 
believe that these have been excessive. Last year we had 
about |.2 million travelers, of which about 600,000 were 
traveling abroad and most of these were going to Europe. 
Other than Europe, we had some going to Syria and some 
going on the pilgrimage to Mecca. From Mecca, I do not 
think they are bringing anything back; on the contrary 
people are going there to find spiritual meaning, making 
the pilgrimage to return to themelves. However, when 
they go to Europe with themselves, they return com- 
pletely filled with the germ of Western culture, and a 
national will to control this problem must come into 
being. The government does not work alone in this area. 
The same issue was i 1volved when aircraft tickets were 
sold in dollars. This was not proper, but there was 
nothing to be done about it, but this issue caused quite 
an uproar. I believe that the primary reason for the 
uproar goes back to the fact that it limited the number of 
journeys of this type, interrupted the flow of this kind of 
germ into the country, and restricted these unhealthy 
cultural relations. What are we doing that our people 
grow up to go to Frankfort for sightseeing and and 
enjoyment, for example. Why don’t they go to an Asian 
country, for example, or to an African country? Why 
don’t they go on a pilgrimage and return in a state of 
inner purity? Why should we take our vacations and do 
our shopping in countries like this? These things show 
that in our country there should be a kind of universal 
leap, part of which goes back to the government, in order 
for us to eliminate this condition. I gave the example of 
the aircraft tickets, and unfortunately I saw that all the 
newspapers published propaganda against that policy, 
not with bad intentions, but I saw what plans these ticket 
agencies carried out in their wake! | visited the airport in 
an unofficial capacity two or three times. You should go 
and see the people coming back from abroad. I saw a 
woman standing in line with five pairs of these outland- 
ish jeans and wearing flashy Western clothing, with a 
man carrying several suede coats. Then when she opens 
her purse you see bizarre substances and strange con- 
sumer items. Each one of these people brings a message 
for us. There is no industrial or consumer item that is 
without a cultural message. 


This matter is clear. Those who work in industry, who do 
designing or work in the arts know that even the shape of 
a cup can carry a cultural message. Very well, we have 
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opened the gates, while we ourselves are the heralds of 
the messages of the Islamic revolution and the values of 
the Islamic revolution. We have also turned these mega- 
phones towards our own ears, and the ears of our own 
young generation. 


The manifestations to which we are no longer sensitive 
are not such that they have no effect because we have lost 
our sensitivity. It is a 14 to 15 year-old child, it is a boy, 
a girl. They grow up and go into the streets and see these 
garments and these consumer items, and are drawn 
unconsciously towards this matter, and you see that he 
begins to resist Islamic values. 


We must realize that we are like a powerful, thin stream 
of water. Our movement is different than that of a huge 
river. There is a great current in the world going in one 
direction, and we have created a wave that moves 
directly in the opposite direction of that general move- 
ment. If we are not watchful, our entire nation could be 
drowned in the whirlpool that is being created. The 
danger I sense is that spirit of freedom that exists and 
says that one must leave the people with some freedom, 
one must leave them alone, that we must have more 
relations, God forbid, because of lack of attention to 
these issues, we may suddenly open our eyes to find a 
generation before us that is very strange compared to 
those values that we forcefully spread in the country in 
the years 1360, 1361 and 1362 [21 March 1981 - 10 
March 1984]. 


Necessity of Universal Vigilance 


This issue does not pertain only to the government. | 
think it needs a kind of universal vigilance and sensitiv- 
ity. I have seen that those who go on a pilgrimage also 
bring back merchandise, but of course there they are 
more select. When it is said that so-and-so does not have 
goods, they immediately say, “Well, he’s a pilgrim! He’s 
made the trip and gone to a lot of trouble, now let him 
have some happiness and bring such-and-such.” They 
don’t notice that there is even a complete cultural 
message in the form of a single simple, religious item. I 
say this as a specialist, because I have studied architec- 
ture and have spent some time studying the history of 
art. I know that it is the aggregate of these things that 
influence a nation’s culture. Unfortunately, we have 
opened the gates in this matter. for this reason, opposi- 
tion to consumerism is not merely the responsibility of 
the government, although the government must exercise 
its own vigilance. In our society one must be fully aware 
of this danger, and it must be open in a sense. 


I have seen that we have good theological discussions 
and very good Islamic discussions, but I have yet to see 
a single interesting article concerning consumerism and 
its cultural effects that gives a fundamental treatment of 
this matter, while in the West itself, which is caught up in 
a deep consumer mania called the “‘mass media,” we can 
see that in a year’s time perhaps hundreds of books and 
thousands of articles are published warning that this 
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kind of consumer life leads mankind nowhere. Yet we, 
who have criteria and a foundation for criticizing this 
kind of way of life and this kind of consumer mania, we 
can see unfortunately that in our own society there is 
neither talk nor discussion. 


[Question] Some of the matters you have discussed could 
be said to be beyond the realm of consumerism. A 
question arises on the point that in addition to the points 
you have mentioned, we can see that the life of the 
people has become more consumer-oriented than it was 
20 years ago. Clothing, food, construction materials and 
vehicles were simpler in the past. For example, 20 years 
ago the daily consumption of rice was not like this. Now 
we must use oil revenues, which should be used exclu- 
sively for fixed and permanent capital investments, for 
building highways, railroads, dams, and major factories. 
Instead we spend hundreds of millions of dollars every 
year to buy rice from abroad to be converted into sewage. 
Another example is bread. Despite the fact that some 
provinces in Iran have enough land to produce bread for 
the entire country, we are now importing millions of tons 
of wheat every year. We think that unlike rice, which 
requires only that we have a certain amount of social 
restraint to reach self- sufficiency, where bread is con- 
cerned restraint is not even required. It would be enough 
if we simply were not wasteful, because about a third of 
it is thrown away or at best eaten by animals due to 
improper baking, overcooking or undercooking at the 
bakeries, along with the waste that occurs in the hospi- 
tals, restaurants. nulitary bases, parties, and other things. 
It would be cnough if bread were properly cooked and 
consumed as it was in the past to keep us from needing 
to import several million tons of wheat in exchange for 
oil money. The situation now is that every day we have 
more consumers and more emigrants to the cities and 
fewer producers, contrary to the way of Islam, which 
considers the believer and the Islamic society as hard- 
working and thrifty, and says “The believer is untiring 
and always ready to help.” In our society, the atmo- 
sphere has expanded where most people want to take 
advantage of the resources as much as they can and to 
forget about working, producing, and laboring in that 
cause as much as they can. This is a disaster. 


If our people become aware of this bitter reality and the 
depth of this tragedy, we will certainly have a different 
situation, and the government has a heavy responsibility 
on its shoulders in this regard. It is a great disastvi that 
we have water, land and manpower, but we import about 
three million tons of wheat from abroad every year, and 
that must be paid for with foreign exchange dollars paid 
for oi! that must pass through the Strait of Hormuz 
under imperialist missiles and naval ships. We import 
wheat with this money, and then we either burn it in the 
bakery ovens or feed it to the cattle. If it is to be given to 
cattle, then so much of it need not be thrown away. 


In any case, where is the government going with this 
culturally, and to justify it, what plans has it made and 
what steps has it taken? 
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Simple Life 


[Answer] I agree, I won’t dispute that. It is possible the 
government could do more in this area, and it must do 
this planning, but if we are more precise, that old issue 
that you describe actually goes back to before 1354 [21 
March 1975 - 20 March 1976], the time of the increase in 
the price of oil after the Arab-Israeli war, when oil 
revenues increased and the country’s expenses 1ose. 
Following that the flood of imports into our country 
began, and a new consumer phenomenon arose in the 
country which destroyed the idea of Islamic restraint. It 
changed the tables in the people’s homes and created a 
dependent economy. Most of the ties of dependence in 
our nation’s economy began after 1353. Investment was 
done that created nothing but this very dependence. 


We must also be careful to note that in order to return to 
that simpler life along with the planning restrictions that 
the government has, the very revitalization of Islamic 
values has extraordinary importance. In this regard, it is 
completely clear that Islamic restraint, which we encoun- 
ter extensively in the sayings of the Prophet, not only 
applies to the passions and ethics of the individual and 
an individual consumer and makes a new person of him, 
but it also has extensive social and economic implica- 
tions. For example, the respect for bread that our fami- 
lies had in the old days came from a religious impulse 
before it was produced by economic need. That is, if you 
think carefully, even families that were well off had a 
feeling of respect for bread and did not throw it away. 
They took care that it was not trampled or any such 
thing. This goes back to a religious belief, and I think we 
should make use of this great capital resource under the 
new circumstances and in order to change the pattern of 
consumption in our society, so that we can improve 
conditions and eliminate this waste. 


As for what you said about wheat, if we were to do as you 
suggest and tell the people not to throw bread away, to 
eat the crusts and see that it is properly cooked—as you 
say—and this can also be discussed separately, our total 
of imported wheat would be reduced and we would be 
able to move more quickly towards self- sufficiency. We 
say that part of this goes back to the government sector 
and part of it goes back to society and to the revitaliza- 
tion of those Islamic values that could be effective in this 
pattern of consumption. 


Concerning the fact that we do not work much towards 
production, that is a separate question that could be 
discussed at length, over the issue of what is happening. 


[Question] Since our issues are connected to each other 
like a chain, naturally the example of bread was dis- 
cussed, and the advantages that would come from econ- 
Omizing, and the fact that we would be closer to self- 
sufficiency if the people would not be wasteful and 
extravagant. Concerning rice, if there were some 
restraint, or if 50 percent of it for example were replaced 
by potatoes, we would acquire great capability with the 


SOUTH ASIA 


money saved for planning in production and at least in 
agriculture. When we do not make preparations for 
production and increase it, naturally we have problems 
with consumption and rural immigration. 


This matter also needs clarification and justification for 
society. 


Agricultural Growth 


[Answer] I will now discuss fanning the flames of pro- 
duction to increase our production. We divide this 
subject into three sections. Part of it goes back to 
agricultural production, and this has to do with the 
country’s resources. Of course it would be possible to do 
a better job, but in general, in view of the approximately 
3.4 percent increase in population, the highest rate of 
increase in the world, and the war, where it has truly 
been a long time that the war in the provinces has 
prevented us from doing agricultural work, and the 
increase in the non-native population of Afghans within 
the country, who have been a more or less :mposcd 
burdea for our economy, and again despite all these 
things our agriculture has grown even when our gross 
national product has shown overall negative growth in 
all other sectors, especially in recent years. This is why 
we have not seen a significant increase in agricultural 
imports. The amount of increase we have seen shows 
that there has been a considerable increase in the size of 
our nation’s population. Of course the growth in produc- 
tion is not proportionate to the greatness of the revolu- 
tion, but at the same time it is significant, and our 
consumption of imported wheat, except years when 
there was little rainfall or there were several natural 
difficulties, has actually remained stable, or even 
decreased. I am precise with statistics, and they show 
that since 1360 [21 March 1981 - 20 March 1982] we 
have had consistent increases. There was even talk at one 
point that if we could increase the production of blue 
wheat to 2.5 tons per hectare, using the same land we 
have and the relatively small amount of water, and if we 
could increase dry farming production to one ton per 
hectare, in comparison to other countries we would be 
self-sufficient with regard to wheat and we would be able 
to meet our people’s need for wheat. 


Industrial Growth 


Concerning industry, the truth is that in the years 1360, 
1361 and 1362 [21 March 1981 - 10 March 1984] we had 
some good investment plans. At first there were misgiv- 
ings that the government wanted to prevent investment 
to prevent the people from participating and this sort of 
thing, but the government proved that this is not true 
and we issued several thousand agreements in principle, 
agreements in principle that could have helped with our 
economic independence and reduced our dependence on 
foreign exchange from oil, which would also have helped 
with our economic independence. Both the Ministry of 
Industries and the Ministry of Heavy Industries issued 
agreements in principle, and all of our organizations 
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worked actively in this area. However, if we want to have 
a direction in this area, we must make use of the market 
for oil foreign exchange for our our investments. For this 
reason, with the 1364 [21 March 1985 - 20 March 1986] 
drop in oil prices, and with the obligations we have to 
export oil, we can see that we do not have the ability to 
make investments, whether they be fundamental invest- 
ments in industry or the agreements in principle we give 
to the people to increase production. 


I would like to tell you that the Bank of Mines and 
Industry alone had 35 to 36 factories, and with several 
million dollars investment, in the very first year about 
$6.7 million in foreign exchange was saved, just with the 
Bank of Mines and Industry. The same can be said of 
both the private and government sectors. Concerning the 
Mobarakeh project, if it is completed, we will save $900 
million in foreign exchange. All of these projects began 
when we were faced with limitations in our oil income 
and the necessity of paying for the war. Neither can we 
siop buying basic goods, and there are consumer ‘tcms 
such as drugs and other things, which cannot go below 
present levels. In practice we will see a kind of stagnation 
in the movement towards production. The government 
has the spirit, it has made the preparations and it has 
created the security needed for the necessary invest- 
ments. If someone wants to invest in industry today and 
you want to complain that you may invest today and the 
government will take it tomorrow, but the government 
immediately dealt with this atmosphere when it was 
created at the beginning of the revolution. Of course it 
pushed the counterrevolution aside, along with those 
who were dependent, and there were those confiscations, 
but other than that throughout all this time the govern- 
ment has moved steadily in its monetary, financial, 
credit and propaganda policies in a direction to create 
confidence that you can come and build this factory and 
the government will defend you with all its power. For 
this reason, you will hear no complaints from our indus- 
trialists and our production investors that the govern- 
ment has not established the necessary security for this 
work. However, you will hear the complaint, ‘I’ve gotten 
my agreement in principle and built my factory and now 
I want to import machinery, but the government won’t 
allow me to do so!’ this goes back to the same difficulty 
I mentioned. 


On the other hand, in 1360 [21 March 1981 - 20 March 
1982], when the wheels of our economy were turning 
faster and we had more foreign exchange with which to 
run our industry, it was completely clear to us that if 
these wheels turned any faster we would have a shortage 
of specialists and it could leave us flat on our face. Then 
there was an extensive effort to attract more people to 
the universities. One of its basic reasons goes back to the 
feeling that we had then and to the analysis of that t: ne. 
If you notice carefully now, the number of students who 
have been accepted in our universities is very large. I 
want to say that preparing for investment in terms of 
morale and planning is the individual decision of each 
factory. I want to say that those difficult conditions and 
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that pressure have caused them to be so careful that there 
be no ambiguity of any kind in the executive universi- 
ties, even in statements about a five-man factory. 


Shortages of Industrial Machinery 


We now have no difficulties of any kind in this area, and 
the basic problem with machinery investments again 
goes back to that shortage of foreign exchange. Of course 
I will also add that this shortage has not caused us to stop 
completely. Real successes have taken place in the coun- 
try in this area, and someone who wishes to invest 
relying on national resources, that is for enterprises that 
require no foreign exchange, or who anticipates or pro- 
poses investments that are fully capable of being built 
within the country, and this capability might include our 
own machinery plants using our own natural resources, 
the government issues agreements in principle for such 
enterprises and provides the necessary support. Under 
Note Three in the Budget Law, credit assistance can even 
be given to them and they can even obtain loans with 
the provision, however, that it is for a move ahead, in 
order to increase our gross national product, and conse- 
quently to bring inflation down naturally. We need more 
time and more foreign exchange resources, which unfor- 
tunately we lack at present. However, at any moment 
when the conditions are right, we are ready to leap ahead 
with the preparations that have been made. 


The country is now ready with respect to innovations, 
spirit and management so that when a few necessary 
resources are obtained it will be able to leap ahead in a 
short time. 


I will give you another example to conclude this discus 
sion. We are now approaching a capacity of about seven 
million tons of steel per year in this country, while the 
amount we actually produce is 1.2 million tons. The gap 
can show you that we need foreign exchange in order to 
be able to reach seven million tons. Work now underway 
that will require three to four years to complete could be 
completed in two years if we had the resources, and one 
can imagine the prosperity we could create in the 
nation’s economy. In the area of petrochemical products, 
if our potential were actualized we could produce about 
five million tons of products in a short time with the 
expenditure of foreign exchange, major investments, and 
greater security with respect to the war. Unfortunately, 
we cannot move in that direction very quickly with the 
problems we now have. These figures are fateful figures. 
In order for the importance of these figures to be felt 
with regard to petrochemicals and steel, if we set our 
sights very high and think of this same ten million tons, 
then you compare this figure with the total of our 
imports through the ports and ports of entry, the total of 
our imports in the years when our situation is at its best 
is about 17-18 million tons, so the ten million tons is 
more than half of what we import. Moreover, for exam- 
ple the steel we produce here and the sheet metal that 
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will be produced in the Mobarakeh project will bring 
behind them machinery factories and thousands of kinds 
of industries and jobs will be created up along the chain 
of production. 


I want to say that we have no need in our country of 
foreign experts. Our own specialists have developed the 
capability of designing the Mobarakeh project them- 
selves, and they are now themselves running the petro- 
chemical plants. They themselves have the ability to do 
many of these great tasks. Concerning other industries, 
we also feel that we have the ability to plan and design 
them, although we lack a link in the chain needed to 
make the leap and we must await an opportunity. We 
will gradually make use of the resources we now have, 
and, God willing, this will be able to sharply increase our 
gross national product. As for this group of goods that is 
subject to government regulation and control in order to 
limit price increases, if production increases, there will 
no longer be so much need for government control. 
Government control is for those special conditions when 
there is a shortage of bread production, when the rial is 
high, demand is also high in society, and the roots of 
inflation are found in a the situation where inflation 
itself cannot be the root cause, but it causes distress for 
parts of society while society can continue with its own 


struggle. 


I will say very briefly concerning our agriculture that it is 
a drain on foreign exchange. Since the foreign exchange 
allocated to agriculture in the Majlis is no more than 
$900 million, therefore we can see that the farmer’s cry is 
that he has no fertilizer and our agricultural needs are 
not being met. This in itself may lead to a reduction in 
agricultural income or agricultural production. Our agri- 
culture also needs some resources, and of course with the 
investments that have been made in the petrochemical 
industry, in the future its foreign exchange consumption 
will be less. Now, to increase agricultural production we 
need foreign exchange, and this is a point that is receiv- 
ing attention. 


The idea that by improving the resources in the villages 
we will be able to stop emigration to the cities—this is 
just a fantasy in my view—is an impossible idea. Our 
villages will always send emigrants, even in the best of 
times economically, because our land and water 
resources are limited. For investment, the villagers, 
other rural people, and the surplus populatior must 
somehow be drawn into the industrial and production 
sectors in order for us to grow. Of course along with this 
there is also the matter of rural industry. You know that 
one of the Reconstruction Crusade’s programs is invest- 
ments and efforts it has made to increase rural income in 
order to reduce emigration. There are such programs, 
but the idea that we can completely stop emigration is 
not realistic in terms of economic reality and is not 
possible unless we want a large part of our rural society 
always to remain poor and deprived. Production 
resources available to farmers are not unlimited, partic- 
ularly with regard to water, which is an important issue 
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in our country. When you make these same production 
resources available to more people, you simpiy spread 
poverty to the same extent among your rural people, over 
the long term of course, and this is something the 
government will not accept. We will resolutely take the 
path where while making changes, building dams and 
constructing roads that will increase the income of our 
rural people, we will regulate the prices of agricultural 
goods in such a way that our iarmers will benefit more. 
In any case, there will be a transfer of manpower from 
the villages to the cities. 


Concerning the kind of economizing that you have 
mentioned, apart from the consumerism I have dis- 
cussed, I think t'* government has had this policy, 
although our brother officials have not followed it as a 
group. When we discussed the purchase of domestic 
products and just distribution, it was for the purpose of 
stabilizing prices and raising the quality of strains of rice 
that can have very high productivity. Examples are 
projects Amol Two and Amol Three, which may produce 
four to five tons of rice per hectare. We now have very 
high-quality rice that yields no more than 1.5 tons per 
ton of seed in a hectare, and which in practice cannot 
supply the country’s needs. The project we established 
was mainly to set prices, to improve our method of 
distribution, and to spread those productive strains of 
rice throughout our country and free us from the need of 
foreign countries, but in practice it failed. At the time 
this project was implemented and its authorization was 
given to us by His Holiness the Imam, we worked hard. 
We saw brothers coming and standing in the road in 
Gilan, and they opened the road for the trucks, saying 
you come and take your rice into the various cities, and 
they destroyed that goal the government had. In some 
places there was a public outcry that mobilization agents 
had fired shots, killing several people who were trying to 
transport 20 kilograms of rice, when there was no basis 
whatsoever for any of these things. It reached the point 
that the brothers came and proposed an official govern- 
ment policy to free the price of rice. This was also 
presented to the Majlis and the this very good and 
revolutionary project was taken away from the govern- 
ment. We believed that it would be possibile to establish 
a new pattern of consumption and sharply increase rice 
production within the country and free us from the need 
of foreign crops while prices would also be controlled. 
Otherwise, if you do not import this three or four 
hundred thousand tons or more of rice that you are now 
importing, then you will have no rice to send to your 
fronts. The commc:: people have rice, and if they don’t 
they go and stand in the bread lines, that 1s they have a 
complementary relationship. It isn’t clear at all which of 
these mcincds is more costly to the national economy. 
We must sit and talk again. We can see that at that time, 
with that project, we had the ability to meet the needs of 
the fronts and relatively to meet the needs of the people. 


[Answer] God willing you will succeed, and thank you. 
We hope to visit you again to continue the questions and 
the discussion for the next issue. 


9310 
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Arab Country Reportedly Provides Heavy 
Weapons 

45000118 London AL-DUSTUR in Arabic 

2 May 88 p 3 


[Text] A non-eastern [North African] Arab country has 
resumed shipping quantities of heavy weapons to Iran 
after a 6-month interval. Naval sources in Europe have 
revealed that an Iranian ship visited one of this country’s 
ports at the beginning of last month where it received its 
cargo, which included surface-to-surface missiles. Then 
it continued its journey to Iran by way of Gibraltar and 
South Africa. 


Editorial Questions War Policy, Strategy 
46400142 Tehran RESALAT in Persian 9 May 88 p 2 


[Text] In the wake of the American attacks on the 
Islamic Republic in the Persian Gulf, we are experienc- 
ing another round of recruiting and mobilizing forces. 
Everyone now expects to see some use made of these 
troop shipments and the beginning of some serious 
assaults against the aggressor forces of Iraq. What has 
prompted us to make a few passing points here is that 
Our existing policy apparently only allows us to continue 
the war, when what we need are programs that will lead 
to the “final victory.” It is not in our interest to rely on 
maintaining the military status quo to continue the war, 
losing time in the process. We should plan the “victory” 
in the “shortest time possible”. This is not to say that 
victory is a clear aspiration and goal for us; rather, we are 
raising the issue because we think that the more time 
goes by, the less will be our ability to achieve victory, and 
the more limited will be the possibility of our achieving 
this goal. Although it would require a comprehensive 
study to examine and prove the proposition that the 
passage of time is not in our interest, we will merely 
mention the domestic aspects of the question and defer 
the complete discussion to a later time. 


|. During the past several years, war officials have issued 
several general calls to the various classes of society to go 
to the fronts, always speaking of carrying out the final 
military operations. Each time, however, we have seen 
that despite the positive response from young people, 
they have only made use of these forces to continue the 
war in the existing manner, without manifesting much of 
a desire to achieve victory. In this regard, we earnestly 
maintain that the passage of time is to our detriment, 
because with the loss of time, the increased repetition of 
these general calls, and the failure to utilize these forces, 
the sensitivity and seriousness of the idea of “‘victory” is 
diminished. A recent example is the plan to mobilize 
students. At that time, after an atmosphere of excitement 
was created in the educational environments and after 
much discussion and talk, the decision was made that 
those students who were in their final terms of study 
would quit their studies and be sent to the war fronts. 
The question of whether this move was in our interest or 
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to our detriment should be discussed separately, but how 
were these forces used? There is abundant testimony to 
the fact that most of these people have remained as 
military personnel in the central cities! Of course groups 
of them were sent to the fronts, to join the endless swarm 
of rear echelou forces! The result was that we halted the 
education of society’s specialists, who lacked a maxi- 
mum of six months completing their studies, in the name 
of achieving the final victory. However, we used them 
only to maintain the military status quo. Doesn’t this 
“steadfastness” undermine the belief that the aim of this 
sort of warfare is “victory”? The issue is the proper use 
of mobilized forces to achieve the war’s true aim, mean- 
ing final victory. 


2. With respect to domestic issues, time is not on our 
side, because the economic well-being of the ordinary 
person worsens every day. The truth is that all classes, 
with the exception of a special class that obtains a huge 
income by abusing the existing economic situation, are 
without an income in this economic environment and 
are using their savings and financial assets. The econom- 
ics of wartime are not that dependent on our desires and 
domestic economic policy; rather, they are subject to 
economic forces in the international exchange of goods. 
What we are saying is that while our combative people 
still have the financial resources, the idea of victory must 
be practically implemented. The people are more willing 
to undergo a sudden economic collapse and to have a 
decisive victory in a specified time than to collapse bit by 
bit while only the Islamic Republic’s aggressive stance 1s 
maintained. 


3. Experience shows that the longer the war continues, 
the more Iraq works to improve its military weakness at 
the fronts and to obtain equipment with which it can put 
“more psychological and military pressure” on us. Last 
year Iraq did not have the ability to hit Iran’s central and 
remote cities, including the capital, but now it has 
acquired it! Until recently Iraq’s capabilities in the use of 
chemical weaponry were much more limited than they 
are now. At this time we cannot anticipate the future, 
and we have no way of knowing how far Saddam’s 
supporters will go to protect him. “Time” gives Saddam 
the opportunity to obtain more leverage against us. It is 
not a reasonable solution to rely on the combativeness of 
“the people” in order to move towards the “final vic- 
tory”! 


4. Our primary policy on domestic issues throughout the 
imposed war has been to “maintain domestic nor- 
malcy”. If it is true that “the war is the main issue’, then 
“normalization” does not appear to be a rational policy. 
The more time goes by, the more difficult it will be to 
depart from the ordinary conditions of “daily life” and 
the more difficult it will be to implement policies “‘spe- 
cific to the war situation’. ““The domestic situation” in 
wartime is not necessarily negative for the government 
simply because it is abnormal. Our war is the expression 
of a culture that wants only “‘conquest and victory”, and 
this point must not be overlooked in changing existing 


policy. 
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5. “The course of war propaganda” has also failed to 
increase! Every day foreign propaganda organizations 
gain a larger foothold among our people for “dis- 
cussion”. It cannot be overlooked that propaganda is an 
incisive weapon. In this area we are not as powerful as 
our enemies. This weakness is not due to our propaganda 
policy making, but rather our failure to penetrate and 
account for public opinion with sufficient force. Time 
gives “counterpropaganda” the opportunity to divert 
and brainwash public opinion, and to continue long 
enough to achieve its objective in a natural way and 
contrary to our own desires. We are constantly subject to 
an onslaught of foreign “news” and “propaganda” and 
this has kept us in a defensive and reactive mode. 


With the hope that the road to victory will be traveled in 
the shortest time possible and that final victory will 
come to the nation of the Prophet (May God Bless Him 
and Give Him Peace) and ‘Ali (Peace Be Upon Him). 


God Willing. 
Domestic Policy Department. 
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Delaying Elections Termed ‘Hazardous’ 
46000169a Karachi DAWN in English 16 Jun 88 p 7 


[Article by Sultan Ahmed] 


[Text] It is now general elections within 90 days of 
dissolution of the assemblies or a long time thereafter. 
Once the sanctity or limitation of 90 days, as explicitly 
provided in the Constitution, is breached the election 
date could stay afloat for long, as had painfully happened 
in the past. 


The new Federal Ministers, including Justice Minister 
Wasim Sajjad, are avoiding the dreaded words “*90 days” 
and insisting that elections will be held according to the 
Constitution.“ They skip quantifying the days so as to 
keep the deadline soft, and to increase their political 
manoeuvrability. 


The Frontier Chief Minister, Gen Fazle Haq, has said 
elections will be held “‘within a period close to 90 days.” 
That means 10 to 20 days later, and not 90 weeks or 90 
months, he adds. Even if that be so, a specific date could 
have been announced by now. Instead the country is left 
to its own guesses which are plentiful. 


Minister Aslam Khattak says that whether elections are 
physically possible within 90 days or not should be 
referred to the Election Commission. But the EC has 
been quoted as saying that elections could be held within 
38 days after the election date is announced. Anyway, 
the EC, which is reported to be moving at top gear, has 
not indicated so far that it could not hold elections 
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within 90 days. Under the Constitution it could not do 
SO as it is bound to be ready to hold elections within 90 
days. Failure in that would be a serious breach of duty. 


Former Law Minister, S.M. Zafar, who often acts as 
lawyer to the government says that elections will be held 
within 90 days but on non-party basis. And Gen Fazle 
Haq says he is opposed to non-party elections as they 
create more problems than they solve. “Party to a 
parliamentary form of government is like water to the 
fish,” he says. 


Gen Haq also forecasts some changes in the system of 
government to be made by Gen Zia, but without altering 
the basic structure of the parliamentary form of govern- 
ment. He says that while he is opposed to a presidential 
system of government, if the President brought an 
Islamic system of government he would support that “as 
Islam is the only solution to all our problems.” 


The Shariat Bill is to be placed before the Cabinet on 19 
June on the basis of the recommendations of last week’s 
Ulema conference in Islamabad. Under the Islamic 
system Gen Zia can do away with the office of Prime 
Minister. And he has always maintained that in an 
Islamic democracy, for which he has always stood, there 
is no place for parties or rule of the majority over the 
minority. The Islamic system can give him considerable 
leverage as long as he has total control over or absolute 
support of the army. Mr Aslam Khattak has also said 
that while Gen Zia gives top priority to elections, “the 
modalities are yet to be decided.” 


What such official leaks indicate is that the election date 
would be announced only after the constitution is re- 
structured, making the office of the President stronger, 
and the modalities for elections, which are likely to be on 
a non-party basis are settled. The central question which 
will arise if the elections are to be on non-party basis 
would be whether all the party leaders would be permit- 
ted to contest or some would be barred? 


Strong pressure for elections is now coming from the 
U.S. Congress. Republican Senator gordon Humphrey 
and Congressman Charles Wilson, strong supporters of 
Pakistan, are reported to be upset by what has happened 
in Pakistan and warned that the 4.02 billion dollar 6-year 
aid package beginning this year would be endangered if 
elections are not held soon. Mr Wilson was very explicit 
on that during his recent visit to Pakistan. He has said 
that the setback to democracy in Pakistan would over- 
shadow the victory in Afghanistan, and that would be the 
triumph of the anti-Pakistan lobby and India. 


So Mr Stephen Solarz, Chairman of South Asia sub- 
committee of the U.S. House Foreign Affairs Commit- 
tee, has swung into quick action and the House is to 
discuss a resolution on Saturday calling on Gen Zia to 
hold elections. 
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Even otherwise how can we call for democracy and 
representative government in Afghanistan without real 
democracy in Pakistan? While we may be trying to set up 
a democratic government in Afghanistan, the demo- 
cratic order has been knocked down time and again in 
Pakistan, and the process has not abated even after the 
ignominous loss of East Pakistan. Our incapacity for 
learning from the past is outrageous. 


If the economy is at the brink of bankruptcy, as Gen Zia 
and Dr Mahbubul Hag have stressed, and stern measures 
are essential to make an economic turn-around, the 
nation needs united and sustained efforts. Decrees or 
pious exhortations alone cannot achieve that. That 
makes early restoration of democracy imperative. 


The fact is that it is easier for the opposition parties to 
combine and agitate for early elections than for them to 
organise themselves effectively to win the elections. So 
while the Opposition is moving on both the tracks, are 
we going to see the PNA-kind of agitation, inclusive of 
the PPP now, I1 years after the last one which toppled 
the government? 


If such an agitation begins the outcome could be early 
elections or imposition of state of emergency or even the 
fourth martial law. A return to martial law could mean 
the end of the Federal fabric. Gen Zia himself had 
warned in 1977 that Pakistan could not survive a fourth 
martial law. 


One of the major reasons why some of the political 
parties invited to join the care-taker government did not 
join in was their inability to get a firm commitment on 
early elections. And the Ministers from the Junejo gov- 
ernment and his own martial law years who have now 
joined him will not exert strong pressure on him for early 
elections. 


If the political parties do not want a delay in the elections 
on account of total Islamization, they do not want 
accountability to hold up elections. There is a clear 
consensus in the country that elections should have 
precedence over accountability, and accountability 
should begin from 1977 and not from 1985 only. 


Clearly those who argue on behalf of the government that 
elections need not be held within 90 days of dissolution 
of the assemblies have forgotten the statements made by 
Ministers immediately after the Eighth Amendment was 
passed. They stressed that while the President had been 
given sweeping powers to dissolve the assemblies his 
hands were tied by the demand that he had to hold 
elections within 90 days and face the music if he had 
dissolved the assemblies wrongly. 


They also claimed credit for reducing the number of days 
within which elections should be held from 100 days to 
90 days, and held that as proof of the real democratic 
flevour of the constitution. 


Si 
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Is there any real parliamentary system of government in 
the world which allows the President or Governor- 
General to dissolve the Parliament and hold general 
elections whenever he likes? 


Similarly a care-taker government also means more or 
less a government with the form of the normal govern- 
ment, and in parliamentary set-up it includes the Prime 
Minister. But we in Pakistan seem to have discovered by 
twisting the provisions of the constitution that a Prime 
Minister is not imperative in a care-taker government. 


The tragic history of authoritarian governments shows 
that while such regimes annul the constitution of their 
predecessors and come up with an alternate constitution 
of their own, concentrating power in their own hands, 
they begin whittling down that constitution step by step. 
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Crisis Said To Result From Military-Civilian 
Struggle 

46000169b Islamabad THE MUSLIM in English 
18, 19 Jun 88 


[Two-part article by Dr Mohammad Waseem: “A Crisis 
Unfolds Itself’’] 


{18 Jun 88 p 4] 


[Text] Let us look at the official reasons of abrogation of 
the parliament on 29 May 1988, these are: breakdown of 
law and order situation in the country; lack of effort on 
the front of Islamisation; corruption through financial 
patronage. None of them appeared in hundreds of col- 
umns written for explanation of the actual event. 


Instead, the latter stress the brewing conflict between the 
civil and military wings of the state over the Afghan 
policy, Ojheri camp, budget formulation, and Chur- 
harpal incident as the real causes of breakdown of the 
Zia-Junejo partnership. There is a huge gulf between the 
two perspectives. Can we consider it a big credibility gap 
between the Zia regime and the public at large? Or worse 
still, can we say that the government does not feel 
pressed to take the nation into confidence? Does it take 
the public seriously at all, because only then would it 
have tried to bridge the gap between the stated facts and 
the real happenings. 


Three Periods 


But, what did happen after all? Let us outline the 
progression of events. We can divide the Zia-Junejo 
regime into three periods: the first period was characte- 
rised by the President’s all-out effort to make the whole 
experiment of power-sharing a success. He had taken all 
the precautions one can imagine, which included: presi- 
dential referendum; clipping the wings of the parliament 
through constitutional amendments; transfer of powers 
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to the president including the one to dissolve the assem- 
blies; elections on non-party basis; and choice of a 
morone and spineless prime minister. With such fortifi- 
cation around him, the president would not fall. 


So, he went ahead, campaigning for his hand-picked 
prime minister and for his new system. The darkest 
moment of this period came when the speaker of the 
National Assembly, Syed Fakhar Imam was voted out 
and the semblance of ‘independence’ of that high posi- 
tion went down the drain. President Zia bailed Mr 
Junejo out of his predicament based on a legal anomaly 
which could de-seat him. While, thus, the president came 
out demonstrably mere powerful, the prime minister was 
seen undermining a great pillar of the whole edifice of 
parliamentary government in Pakistan. 


Role of Bureaucracy 


Throughout the year 1986, the prime minister was trying 
to wrest control of day-to-day administration from out of 
the hands of the bureaucracy. It was only after the 1987 
budget fiasco that his inner cabinet started questioning 
the predominant role of the president who probably had 
forced them to institute anew defence tax on the large 
number of tax-payers. 


The second period of Junejo’s premiership was therefore 
characterised by an awakening to the function of policy 
making, which was largely out of his hands but whose 
fall-out became his liability. The prime minister had to 
deal with negative consequences of such policies of the 
Martial Law regime as the high-handed methods of 
dealing with ethnic Sindhis, support for Afghan Mujahi- 
deen leading to spread of Kalashinkov culture, pro- 
gramme of Islamisation with great divisive effects and 
suppression of political opposition to an extent that it 
provoked the ire of human rights organisations the world 
over. 


In these circumstances, the Junejo government asserted 
itself to make a dash into policy-making, and even 
dispensed with a few of the President’s men. To Presi- 
dent Zia’s personal embarrassment, some of his policies 
such as those dealing with Afghanistan, Islamisation and 
party politics, as well as re-employment of ex-servicemen 
faced a set back. As the Muslim League gained a footing 
in political circles, and a situation of polarisation 
between itself and the PPP-MRD emerged, it was a clear 
signal for the President that he would be asked to 
stepdown as COAS. 


Indeed, his re-election to the president’s office, accord- 
ing to the Constitutional amendments, depended on the 
vote of the new assemblies who would have been steered 
during the general elections by the prime minister. 
Would a triumphant prime minister riding the crest of 
popularity at the head of a political party be obliging? 
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The president wondered if he should wait and see 
himself reduced to an accessory to the whole system, 
where he might have to seek help from his prime 
minister. His personal alienation from the post-Martial 
Law framework was therefore increasing by the day. The 
last few months were particularly given to struggle for 
power between the two leaders. On the one side, there 
was an experienced player of the game of power who had 
surrendered initiative to the ‘elected’ representatives of 
the people and waited in the wings to strike back. 


On the other side, there was an emerging mini-tyrant 
who wanted to consolidate his position at every cost in a 
three pronged strategy: Firstly, he came down hard on 
the tiny parliamentary opposition, through such 
attempts as arranging a police raid over Abida Hussain’s 
stud farm in Shah Jewna or ordering a recount of Javed 
Hashmi’s polled votes in the 1985 elections in a bid to 
de-seat him from the National Assembly. Secondly, he 
decided to co-opt the political opposition, especially 
MRD, into the system with an aim to strengthen 
‘civilian’ politicians against the military. 


Geneva Accord 


This policy manifested through the Afghanistan confer- 
ence, which indirectly gave a go-ahead to Junejo to sign 
the Geneva Accord. The president was clearly rebuffed. 
Thirdly, the prime minister chose to weed out military 
men in general and the president’s men in particular 
from important posts. This comprehensive strategy was 
of course slow-moving in operation and confusing in its 
impact. What it did produce however was alienation of 
the president. 


The third period of the Junejo government is compar- 
atively short, in fact comprising only the last few months 
after the all parties conference on Afghanistan. The 
military’s institutional interests were now directly 
involved with the continuation of the U.S. aid prospects, 
which seemed to be jeopardised after the Geneva 
Accord. Also performance on the Siachin Glacier came 
under embarrassing attack both inside and outside the 
legislatures. 


The question of putting responsibility of the explosion at 
the Ojheri camp over the shoulders of concerned mili- 
tary personnel was, in this perspective, itself an explosive 
issue, which put severe strains on the civil-military 
relations. The Churharpal incident is not critical in this 
scenario but it might have worked as a catalyst. Once 
President Zia’s personal alienation was matched by the 
irritation of the military leadership over the way things 
were going, the case for a direct takeover was sponsored 
and largely agreed upon. 


Civilian System 


But, what about the structural dynamics of the civilian 
system, even if its representative character was always 
suspect in the eyes of MRD? The electoral activity of 
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1985 involved over 2000 candidates, thousands of party- 
workers and constituency-level activists, and millions of 
voters, as well as a colossal amount of money and energy. 
If anything contained MRD, it was this rampant political 
participation which had indirectly bestowed legitimacy 
on the regime. Naturally, it was not easy to undo all the 
input into the civilian setup from the military quarters 
during the last 3 years. 


It was feared that it would open the Pandora’s box once 
again. Even more distant and ‘disagreeable’ political 
elements might again jump into the arena and whole 
exercise would then be counter-productive. The cost of 
taking the nation back to zero point in terms of political 
maturity was simply too much. Perhaps, Junejo could be 
dismissed along with his cabinet and a new prime 
minister be installed so as to bring down the cost. But 
would it have solved the problem? After all it was the 
parliament and dominant political grouping in it which 
was at the back of the civilian government, and this was 
likely to remain so under a new contraption. 


What was needed was indeed a shift of the source of 
executive authority from the parliament back to an 
extra-parliamentary force such as the president. It would 
resolve the issue of President Zia’s future, put the 
political initiative firmly in the hands of the military and 
dispense with the issue of responsiveness vis-a-vis the 
general public which was considered an irritant at best. 


When drawing a balance-slieet of advantages and disad- 
vantages of the president’s move on 29 May, we shall 
have to address ourselves to the question of the Zia 
regime’s model of political resolution of problems facing 
this country. 


{19 Jun 88 p 4] 


[Text] The Zia regime has all along followed a specific 
political model. It has three main characteristics: an 
outlook of conflict-resolution which is by definition 
short-term and institution-specific; a tendency to instru- 
mentalise religious, moral, economic and constitutional 
resources for political purposes; and a conception of 
society based on the Punjab model to the exclusion of 
other provinces. These characteristics have been largely 
responsible for shaping President zia’s choice of strategy 
in dismissing the parliament last month. 


Consensus 


Among the short-term advantages which the President is 
supposed to gain out of it can be included security of his 
personal future, greater financial benefits and institu- 
tional autonomy for the military, and uninterrupted flow 
of authority from the chief executive downwards. With 
half of the ministers carrying over from the previous 
cabinet in charge of important portfolios, it simply 
cannot be considered a change of policy. It is indeed 
change of governmental procedure and, with that, 
change in the quantum of power to be vested in the 
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hands of President Zia. There is a general consensus that 
the country has suffered a setback in its march towards 
constitutional development. This is not to say that Prime 
Minister Junejo is being missed much. If anything he has 
gone down further in public esteem after his show of 
abject weakness and unpreparedness for a crisis. Even at 
his finest, he was unimpressive. On the other hand, 
people at large favoured the first step towards limited 
democracy in the form of rule-making through public 
representatives. It was hoped that the era of one-man 
legislation was finally over. It is because of disappoint- 
ment in this field that the dismissal of the parliament 
shocked all and sundry. As against the great loss in the 
long term, a small gain in short term carried the day. 


A second tendency on the party of the Zia regime has 
been the selective use of constitutional clauses as 
amended, as well as issuing the Islamic measures by 
passing the representative bodies. The latter is clear from 
the Shariat Ordinance of 15 June 1988. For the former, 
one must look at the ‘civilian coup d’etat’ of 29 May 
1988. In a way, the latter of the constitution is now 
poised against the spirit of the constitution. What is 
indeed distressing is that the institutional advance of the 
last 3 years made at the instance and initiative of 
President Zia had to meet its end at his own hands. The 
President's disillusionment with his own experiment of 
civilianisation seems to be somewhat premature. 


Thirdly, we should look at the President’s power-base 
itself. There is an inherent dichotomy in the Zia regime’s 
model for political management of Pakistan’s internal 
conflicts. This dichotomy revolves around disjunction 
between the institutional input from the Punjab-based 
army and the policy output which is perforce meant for 
the whole of Pakistan. The input is disproportionately 
tilted in favour of Punjab whenever the army rules 
Pakistan. Obviously, the army has Punjab as its model. 
Unfortunately, there is a gulf of perceptions on politics, 
religion and authority between Punjab and other prov- 
inces, which any application of this model must face. It 
has not done so far. 


Punjab’s political culture is ‘governmental,’ that of other 
provinces is ‘political.’ The former looks at things from 
the perspective of law-and-order,, paternalism, obedi- 
ence to the bureaucracy’s hierarchical authority struc- 
ture and doctrinaire orthodoxy. Authority building and 
sensitivity to security issue characterise the thinking of 
the Punjabi elite, under the influence of the military 
elite. President Zia symbolises this attitude to politics. 
But this approach does not take into account the human- 
ist and populist tradition of Islam as practised in the 
interior Sind, focused around sufis and shrines. Unlike 
Punjab, where discipline and hierarchy of law-enforcing 
agencies had been internalised from the colonial days 
onwards, Sind represented the backwaters of Bombay 
presidency and was therefore much less exposed to direct 
bureaucratic oppression as such. It is the rule of imper- 
sonal, remote and ethnically different bureaucrats under 
Martial Law without the intermediary role of local 
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political leadership which grossly alienated the Sindhis. 
Similarly, in Baluchistan, the political culture is geared 
towards separation between the religious and mundane 
matters. The only channel of communication between 
the local people and the outside world operates through 
tribal leaders. And yet, it is this link which is broken 
under the non-party, non-parliamentary framework. 
Much the same pattern exists in NWFP. In other words, 
politics of Pakistan has usually been conceived in terms 
of channels of government control and patronage as they 
are operationalised in Punjab. The successive currents of 
political thought in other provinces revolving around 
confederalism and provincial autonomy have not yet 
alerted the power brokers in the centre to the urgent need 
for institutionalisation outside the bureaucratic sector. 


How then to describe the latest political development in 
Pakistan? Did the president take into consideration the 
factors which might affect national cohesion adversely in 
the long run? It can be surmised that the president’s 
fateful decision might have been taken at the spur of the 
moment, as has been suggested by a section of the press. 
If so, the subjective factors bear a greater explanatory 
value than the objective conditions prevailing in the 
country at that particular time. Can we therefore con- 
clude that the underlying dynamics of the power struc- 
ture have simply worked in favour of the military 
bureaucratic apparatus of the state at the expense of 
public representatives and the spirit of the constitution? 
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Does it merely reflect the fact of concentration of power 
in the two core institutions of the state and through them 
in One province to the exclusion of other? It is these facts 
which point to the need to establish a national consensus 
on the way the government is to be run. 


Mandate 


To sum up, we can observe that ‘caretaker’ government 
of President Zia has been taking steps which the oppo- 
sition considers as outgrowing its self-imposed mandate. 
Of course, every change of set-up on top has a fall-out in 
the form of fresh appointments of persons to key posts 
and transfers of those occupying such posts previously. 
While it has happened selectively, such as in the case of 
NWFP, continuation of the Punjab chief minister, 
Nawaz Sharif, and eight ministers in the central cabinet 
has lent a meaning to the whole episode in terms of more 
of the same, minus the institutional representation of 
smaller provinces. Perhaps, the government in Islama- 
bad is not yet ready to see the link between a non-party 
non-parliamentary politics and increase in the alienation 
of smaller provinces. Also, it does not seem to counte- 
nance the need to appease the non-elite sections of 
Punjab. Perhaps therein lies the logic of the 29 May 
civilian coup. 
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